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Access controls—Procedures designed to
restrict access to on-line terminal devices,
programs and data. Access controls consist
of authentication”
authorization.” “User  authentication”
typically attempts to identify a user through
unique logon identifications, passwords,
“User
authorization” consists of access rules to
determine the computer resources each user
may access. Specifically, such procedures
are designed to prevent or detect:

“user and “user

access cards or biometric data.
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have not been authorized.

*Accounting estimate—An approximation
of a monetary amount in the absence of a
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Denotes a term defined in the ISAs
T Denotes a term defined in ISQC 1

In the case of public sector engagements,
the terms in this glossary should be read as
referring to their public sector equivalents.

Where accounting terms have not been
defined in the pronouncements of the
International Auditing and Assurance
Standards Board, reference should be made
to the Glossary of Terms published by the
International Accounting Standards Board.
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precise means of measurement. This term is
used for an amount measured at fair value
where there is estimation uncertainty, as well
as for other amounts that require estimation.
Where ISA 540° addresses only accounting
estimates involving measurement at fair
value, the term “fair value accounting
estimates” is used.
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*Accounting records—The records of initial
accounting entries and supporting records,
such as checks and records of electronic fund
transfers; invoices; contracts; the general and
subsidiary ledgers, journal entries and other
adjustments to the financial statements that
are not reflected in formal journal entries;
and records such as work sheets and
spreadsheets supporting cost allocations,
computations, reconciliations and
disclosures.
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Agreed-upon procedures engagement—An
engagement in which an auditor is engaged
to carry out those procedures of an audit
nature to which the auditor and the entity and
any appropriate third parties have agreed and
to report on factual findings. The recipients
of the report form their own conclusions
from the report by the auditor. The report is
restricted to those parties that have agreed to
the procedures to be performed since others,
unaware of the reasons for the procedures
may misinterpret the results.
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*Analytical procedures—Evaluations of
financial information through analysis of
plausible relationships among both financial
and non-financial  data.  Analytical
procedures also encompass such
investigation as is necessary of identified
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ISA 540, Auditing Accounting Estimates,
Including Fair Value Accounting Estimates, and
Related Disclosures
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fluctuations or relationships that are
inconsistent with other relevant information
or that differ from expected values by a
significant amount.
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Annual report—A document, or
combination of documents, prepared
typically on an annual basis by management
or those charged with governance in
accordance with law, regulation or custom,
the purpose of which is to provide owners (or
similar stakeholders) with information on the
entity’s operations and the entity’s financial
results and financial position as set out in the
financial statements. An annual report
contains or accompanies the financial
statements and the auditor’s report thereon
and usually includes information about the
entity’s developments, its future outlook and
risks and uncertainties, a statement by the
entity’s governing body, and reports
covering governance matters.
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*Anomaly—A misstatement or deviation that
is demonstrably not representative of
misstatements or deviations in a population.

e ISy diey ¥ Gl ol canyms cgils AMF
Al paizme § Bagasll ol ¥ of iyl

Appli30ab|e criteria (in the context of ISAE
3410 )—The criteria used by the entity to
quantify and report its emissions in the GHG
statement.
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Applicable criteria (in the context of ISAE
34204)—The criteria used by the responsible
party when compiling the pro forma
financial information. Criteria may be
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ISAE 3410, Assurance on

Greenhouse Gas Statements

Engagements
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ISAE 3420, Assurance Engagements to Report
on the Compilation of Pro Forma Financial
Information Included in a Prospectus
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established by an authorized or recognized
standard-setting organization or by law or
regulation. Where established criteria do not
exist, they will be developed by the
responsible party.
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*Applicable financial reporting framework—
The financial reporting framework adopted by
management and, where appropriate, those
charged with governance in the preparation of
the financial statements that is acceptable in
view of the nature of the entity and the
objective of the financial statements, or that is
required by law or regulation. In the context of
ISRS 4410 (Revised),5 reference is to the
financial information, rather than to the
financial statements.
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The term “fair presentation framework™ is
used to refer to a financial reporting
framework that requires compliance with the
requirements of the framework and:
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(a) Acknowledges explicitly or
implicitly that, to achieve fair
presentation of the financial

statements, it may be necessary for
management to provide disclosures
beyond those specifically required
by the framework; or
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(b) Acknowledges explicitly that it may
be necessary for management to
depart from a requirement of the

achieve  fair

the

Such departures are

framework  to
presentation  of financial
statements.

expected to be necessary only in

extremely rare circumstances.
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The term “compliance framework” is used to
refer to a financial reporting framework that
requires compliance with the requirements
of the framework, but does not contain the
acknowledgements in (a) or (b) above.
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Application  controls in  information
technology—  Manual or automated
procedures that typically operate at a
business process level. Application controls
can be preventative or detective in nature and
are designed to ensure the integrity of the
accounting records. Accordingly,
application controls relate to procedures
used to initiate, record, process and report
transactions or other financial data.
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*Applied criteria (in the context of ISA 810

. 6, . .
(Revised) )—The criteria applied by
management in the preparation of the
summary financial statements.
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*Appropriateness (of audit evidence)—The
measure of the quality of audit evidence; that
is, its relevance and its reliability in
providing support for the conclusions on
which the auditor’s opinion is based.
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*Arm’s length transaction—A transaction
conducted on such terms and conditions as
between a willing buyer and a willing seller
who are unrelated and are acting
independently of each other and pursuing
their own best interests.
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*Assertions—Representations by
management, explicit or otherwise, that are
embodied in the financial statements, as used
by the auditor to consider the different types
of potential misstatements that may occur. In
the context of ISAE 3410, assertions are
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ISA 810 (Revised), Engagements to Report on
Summary Financial Statements
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defined as representations by the entity,
explicit or otherwise, that are embodied in
the GHG statement, as used by the
practitioner to consider the different types of
potential misstatements that may occur.
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Assess—Analyze identified risks of material
misstatement to conclude on their
significance. “Assess,” by convention, is
used only in relation to risk. (also see
Evaluate)
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Association—(see Auditor association with
financial information)
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*tAssurance—(see Reasonable assurance)
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Assurance engagement—An engagement in
which a practitioner aims to obtain sufficient
appropriate evidence in order to express a
conclusion designed to enhance the degree
of confidence of the intended users other
than the responsible party about the subject
matter information (that is, the outcome of
the measurement or evaluation of an
underlying subject matter against criteria).
Each assurance engagement is classified on
two dimensions:
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engagement:

a. Reasonable assurance | Lls,l ga :Jgaall wST L, il
engagement—_An as.surance Gl culmll i psa, 4k
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acceptably low level in the
circumstances of the
engagement as the basis for
the practitioner’s conclusion.
The practitioner’s conclusion
is expressed in a form that
conveys the practitioner’s
opinion on the outcome of
the measurement or
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evaluation of the underlying

subject matter  against
criteria.

b. Limited assurance | Lls) ga easll w8 Lls,)
engagement—An assurance Gl il 4@ pg, Sk
engagement in which the s JI Bl Jhs oain
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compared with that necessary e
in a reasonable assurance | 7 L2t Slestae S cndad]
engagement but is planned to il My e LT a0
obtain a level of assurance
that is, in the practitioner’s
professional judgment,
meaningful. To be
meaningful, the level of
assurance obtained by the
practitioner is likely to
enhance the intended users’
confidence about the subject
matter information to a
degree that is clearly more
than inconsequential.
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2) Either an attestation engagement or a
direct engagement:
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Attestation engagement—An
assurance engagement in
which a party other than the
practitioner measures or
evaluates the underlying
subject matter against the
criteria. A party other than
the practitioner also often
presents the resulting subject
matter information in a report
or statement. In some cases,
however, the subject matter
information may be
presented by the practitioner
in the assurance report. In an
attestation engagement, the
practitioner’s conclusion
addresses whether the subject
matter information is free
from material misstatement.
The practitioner’s conclusion
may be phrased in terms of:
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i The underlying
subject matter and the
applicable criteria;
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ii. The subject matter
information and the
applicable criteria; or
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iii. A statement made by
the appropriate

party(ies).
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Direct engagement—An
assurance engagement in
which  the  practitioner
measures or evaluates the
underlying subject matter
against the applicable criteria
and the practitioner presents
the resulting subject matter
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information as part of, or
accompanying, the assurance
report. In a  direct
engagement, the
practitioner’s conclusion
addresses  the  reported
outcome of the measurement
or evaluation of the
underlying subject matter
against the criteria.
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Assurance engagement risk—The risk that
the practitioner expresses an inappropriate
conclusion when the subject matter
information is materially misstated.
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Assurance skills and techniques—Those
planning, evidence gathering, evidence
evaluation, communication and reporting
skills and techniques demonstrated by an
assurance practitioner that are distinct from
expertise in the underlying subject matter of
any particular assurance engagement or its
measurement or evaluation.
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*Audit documentation—The record of audit
procedures performed, relevant audit
evidence obtained, and conclusions the
auditor reached (terms such as “working
papers” or “workpapers” are also sometimes
used).
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*Audit evidence—Information used by the
auditor in arriving at the conclusions on
which the auditor’s opinion is based. Audit
evidence includes both information
contained in the accounting records
underlying the financial statements and other
information. (See Sufficiency of audit
evidence and Appropriateness of audit
evidence.)
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*Audit file— One or more folders or other
storage media, in physical or electronic
form, containing the records that comprise
the audit documentation for a specific
engagement.
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*+Audit firm—(see Firm)
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*Audit opinion—(see Modified opinion and
Unmodified opinion)
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*Audit risk—The risk that the auditor
expresses an inappropriate audit opinion
when the financial statements are materially
misstated. Audit risk is a function of the risks
of material misstatement and detection risk.
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*Audit sampling (sampling)—The
application of audit procedures to less than
100% of items within a population of audit
relevance such that all sampling units have a
chance of selection in order to provide the
auditor with a reasonable basis on which to
draw conclusions about the entire
population.
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*Audited financial statements (in the context
of ISA 810 (Revised))—Financial statements’
audited by the auditor in accordance with
ISAs, and from which the summary financial
statements are derived.
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*Auditor—“Auditor” is used to refer to the
person or persons conducting the audit,
usually the engagement partner or other
members of the engagement team, or, as
applicable, the firm. Where an ISA expressly
intends that a requirement or responsibility
be fulfilled by the engagement partner, the
term ‘“‘engagement partner” rather than
“auditor” is used. “Engagement partner” and
“firm” are to be read as referring to their
public sector equivalents where relevant.
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ISA 200, Overall Objectives of the Independent
Auditor and the Conduct of an Audit in
Accordance with International Standards on
Auditing, paragraph 13(f), defines the term
“financial statements.”
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Auditor  association  with  financial
information—An auditor is associated with
financial information when the auditor
attaches a report to that information or
consents to the use of the auditor’s name in
a professional connection.
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*Auditor’s individual

organization possessing expertise in a field

expert—An or
other than accounting or auditing, whose
work in that field is used by the auditor to
assist the auditor in obtaining sufficient
appropriate audit evidence. An auditor’s
expert may be either an auditor’s internal
expert (who is a partner8 or staff, including
temporary staff, of the auditor’s firm or a
network firm), or an auditor’s external expert.
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*Auditor’s point estimate or auditor’s range—
The amount, or range of amounts, respectively,
derived from audit evidence for use
evaluating management’s point estimate.
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*Auditor’s range—(see Auditor’s point
estimate)
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Base year—A specific year or an average
over multiple years against which an entity’s
emissions are compared over time.
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*Business risk—A risk resulting from
significant conditions, events,
circumstances, actions or inactions that
could adversely affect an entity’s ability to
achieve its objectives and execute its
strategies, or from the setting of
inappropriate objectives and strategies.
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Cap and trade—A system that sets overall
emissions  limits, allocates emissions
allowances to participants, and allows them
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“Partner” and “firm” should be read as referring
to their public sector equivalents where relevant.
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to trade allowances and emission credits
with each other.

Le zoosekl SULacd! § e Lesd LVl o oo

Carve-out method—Method of dealing with
the services provided by a subservice
organization,  whereby  the  service
organization’s description of its system
includes the nature of the services provided by
a subservice organization, but that subservice
organization’s relevant control objectives and
related controls are excluded from the service
organization’s description of its system and
from the scope of the service auditor’s
engagement. The service organization’s
description of its system and the scope of the
service auditor’s engagement include controls
at the service organization to monitor the
effectiveness of controls at the subservice
organization, which may include the service
organization’s review of an assurance report
on controls at the subservice organization.
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*Comparative  financial  statements—
Comparative information where amounts
and other disclosures for the prior period are
included for comparison with the financial
statements of the current period but, if
audited, are referred to in the auditor’s
opinion. The level of information included in
those comparative financial statements is
comparable with that of the financial

statements of the current period.
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*Comparative information—The amounts
and disclosures included in the financial
statements in respect of one or more prior
periods in accordance with the applicable
financial reporting framework. In the context
of ISAE 3410, comparative information is
defined as the amounts and disclosures
included in the GHG statement in respect of
one or more prior periods.
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Compilation engagement— An engagement
in which a practitioner applies accounting
and financial reporting expertise to assist
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management in the preparation and
presentation of financial information of an
entity in accordance with an applicable
financial reporting framework, and reports
as required by this ISRS. Throughout ISRS
4410 (Revised),
“compiling” and “compiled” are used in this
context.

the words “compile”,
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*Complementary user entity controls—
Controls that the service organization
assumes, in the design of its service, will be
implemented by user entities, and which, if
necessary to achieve control objectives, are
identified in the description of its system.
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*Compliance framework—(see Applicable
financial reporting framework and General
purpose framework)
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*Component—An entity or business activity
for which group or component management
prepares financial information that should be
included in the group financial statements.

9 Aegazell 5yl0) pgas (Gylms bolad of slade :a8LF
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*Component auditor—An auditor who, at
the request of the group engagement team,
performs work on financial information
related to a component for the group audit.

LU sleglall lay Joe dusily (degexll bls)
Aegezll azlye Jal e 098 dalazl

*Component  management—Management
responsible for the preparation of the
financial information of a component.

AJW claglall slue] oo Aogudl 8,15¥1 18T/ 8,15/
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*Component materiality—The materiality
for a component determined by the group
engagement team.
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Computer-assisted  audit  techniques—
Applications of auditing procedures using
the computer as an audit tool (also known as
CAATS).
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Control activities—Those policies and
procedures that help ensure that management
directives are carried out. Control activities
are a component of internal control.
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Control environment—Includes the
governance and management functions and
the attitudes, awareness and actions of those
charged with governance and management
concerning the entity’s internal control and
its importance in the entity. The control
environment is a component of internal
control.
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Control objective—The aim or purpose of a
particular aspect of controls. Control objectives
relate to risks that controls seek to mitigate.
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*Control risk—(see Risk of material

misstatement)

(Srasnll cisymill s JLail) L5, 0] Las*

Controls at the service organization—Controls
over the achievement of a control objective that
is covered by the service auditor’s assurance
report.
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Controls at a subservice organization—
Controls at a subservice organization to
provide reasonable assurance about the
achievement of a control objective.
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Corporate governance—(see Governance)
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*Corresponding figures—Comparative

information where amounts and other
disclosures for the prior period are included
as an integral part of the current period
financial statements, and are intended to be
read only in relation to the amounts and other
disclosures relating to the current period
(referred to as “current period figures”). The
level of detail presented in the corresponding
amounts and disclosures is dictated primarily
by its relevance to the current period figures.
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Criteria— The benchmarks used to measure
or evaluate the underlying subject matter.
The “applicable criteria” are the criteria used
for the particular engagement.
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*Date of approval of the
statements—The date on which all
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statements that comprise the financial
statements, including the related notes, have
been prepared and those with the recognized
authority have asserted that they have taken
responsibility for those financial statements.

oleel 4 a gdlly A @l alelagl
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tDate of report (in relation to quality
control)—The date selected by the
practitioner to date the report.

S aylall Gosnl) Loy Glets Lard) ppsdll a,lit
i) o) Gigslall bl oyliiey

*Date of the auditor’s report—The date the

auditor dates the report on the financial

statements in accordance with ISA 700
. 9

(Revised).
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*Date of the financial statements—The date
of the end of the latest period covered by the
financial statements.
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*Date the financial statements are issued—
The date that the auditor’s report and audited
financial statements are made available to
third parties.
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*Deficiency in internal control—This exists
when:

lodie w9y 1 LS LI LS § g imill*

(@ A control is designed, implemented | 5,l44 of Zadas of dosas L8, 31al 055G 0
or operated in such a way that it is ity BLAIST ol pia ye Lpd mad Al
unable to prevent, or detect and T sl & s

P . fealill gl § AU @lsall § clasymall
correct, misstatements in the ‘
financial statements on a timely ’
basis; or

(b) A control necessary to prevent, or | 8L&ISI ol el 2ol GBI BT 0sSs ()
detect and. correct, misstatemel.lts in gl G AW slsall 3 lisymall gy
the financial statements on a timely e il
basis is missing.

*Detection  risk—The risk that the | s>l laday @I clel2¥l ol s 1 dLLSY/ Ls*

procedures performed by the auditor to
reduce audit risk to an acceptably low level
will not detect a misstatement that exists and
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ISA 700 (Revised), Forming an Opinion and
Reporting on Financial Statements
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that could be material, either individually or
when aggregated with other misstatements.

31 lasymy 1581 i of 63,0

*Direct assistance—The use of internal
auditors to perform audit procedures under
the direction, supervision and review of the
external auditor.
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*Element—(see Element of a financial
statement)

(4llo 4aild §_rumie Jas) : pminl¥

*Element of a financial statement (in the
context of ISA 805 (Revised)lo)—An
element, account or item of a financial
statement.
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Emissions—The GHGs that, during the
relevant period, have been emitted to the
atmosphere or would have been emitted to
the atmosphere had they not been captured
and channeled to a sink. Emissions can be
categorized as:

I Bl Ghall wlas¥l ahle B oliledy
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. Direct emissions (also known as | sl cibilasl Loyl ca,a8) 5w cbilagl °
Scope 1 emissions), which are | | ¢ i a1 jsball oo cbibasl s ()
emissions from sources that are i S

. Lake Jacud of sLEAL
owned or controlled by the entity. ete

. Indirect ~emissions, ~which —are | caslllclilas¥l g bydle i lilagl .

emissions that are a consequence of
the activities of the entity, but which
occur at sources that are owned or
controlled by another entity. Indirect
emissions can be further categorized
as:

LSlias yolmn L_; Sy LSy aladl) aasal
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o Scope 2 emissions, which are
emissions  associated  with
energy that is transferred to and
consumed by the entity.
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ISA 805 (Revised), Special Considerations—
Audits of Single Financial Statements and
Specific Elements, Accounts or Items of a
Financial Statement
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o  Scope 3 emissions, which are all

other indirect emissions.
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Emissions deduction—Any item included in
the entity’s GHG statement that is deducted
from the total reported emissions, but which
is not a removal; it commonly includes
purchased offsets, but can also include a
variety of other instruments or mechanisms
such as performance credits and allowances
that are recognized by a regulatory or other
scheme of which the entity is a part.
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Emissions factor—A mathematical factor or
ratio for converting the measure of an
activity (for example, liters of fuel
consumed, kilometers travelled, the number
of animals in husbandry, or tonnes of
product produced) into an estimate of the
quantity of GHGs associated with that
activity.
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Emissions trading scheme—A market-based
approach used to control greenhouse gases
by providing economic incentives for
achieving reductions in the emissions of
such gases.
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*Emphasis of Matter paragraph—A
paragraph included in the auditor’s report
that refers to a matter appropriately
presented or disclosed in the financial
statements that, in the auditor’s judgment, is
of such importance that it is fundamental to

Al Al az bl 5585 Lrasaaty 8,88 1oLl i) 5,567
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users’ understanding of the financial
statements.
Engagement circumstances—The broad | il coeae bl sumll alall Glewdl 1 LLY/ Cdguls

context defining the particular engagement,
which includes: the terms of the
engagement; whether it is a reasonable
assurance engagement or a limited assurance
engagement, the characteristics of the
underlying subject matter; the measurement
or evaluation criteria; the information needs
of the intended users; relevant characteristics
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of the responsible party, the measurer or
evaluator, and the engaging party and their
environment; and other matters, for example
events, transactions, conditions and
practices, that may have a significant effect
on the engagement.
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‘tEngagement documentation—The record
of work performed, results obtained, and
conclusions the practitioner reached (terms
such as “working papers” or “workpapers”
are sometimes used).
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Engagement letter—Written terms of an
engagement in the form of a letter.
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*+Engagement partnerll—The partner or
other person in the firm who is responsible
for the engagement and its performance, and
for the report that is issued on behalf of the
firm, and who, where required, has the
appropriate authority from a professional,
legal or regulatory body. “Engagement
partner” should be read as referring to its
public sector equivalents where relevant.
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*tEngagement quality control review—A
process designed to provide an objective
evaluation, on or before the date of the
report, of the significant judgments the
engagement team made and the conclusions
it reached in formulating the report. The
engagement quality control review process is
for audits of financial statements of listed
entities and those other engagements, if any,
for which the firm has determined an
engagement quality control review is
required.
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“Engagement partner,” “partner,” and “firm”
should be read as referring to their public sector
equivalents where relevant.
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*+Engagement quality control reviewer—A
partner, other person in the firm, suitably
qualified external person, or a team made up
of such individuals, none of whom is part of
the engagement team, with sufficient and
appropriate experience and authority to
objectively  evaluate the  significant
judgments the engagement team made and
the conclusions it reached in formulating the
report.
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Engagement risk —The risk that the
practitioner expresses an inappropriate
conclusion when the subject matter
information is materially misstated.
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*+tEngagement team—All partners and staff
performing the engagement, and any
individuals engaged by the firm or a network
firm who perform procedures on the
engagement. This excludes an auditor’s
external expert engaged by the firm or by a
network firm. The term “engagement team”
also excludes individuals within the client’s
internal audit function who provide direct
assistance on an audit engagement when the
external auditor complies with the
requirements of ISA 610 (Revised 2013).12
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ISA 610 (Revised 2013), Using the Work of
Internal Auditors, establishes limits on the
use of direct assistance. It also
acknowledges that the external auditor
may be prohibited by law or regulation
from obtaining direct assistance from
internal auditors. Therefore, the use of
direct assistances is restricted to situations

where it is permitted.
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*+tEngagement team (in the context of ISAE
3000 (Revised)ls— All partners and staff
performing the engagement, and any
individuals engaged by the firm or a network
firm who perform procedures on the
engagement. This excludes a practitioner’s
external expert engaged by the firm or a
network firm.
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Engaging party—The party(ies) that
engages the practitioner to perform the
assurance engagement.
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Entity (in the context of ISAE 3410)—The
legal entity, economic entity, or the
identifiable portion of a legal or economic
entity (for example, a single factory or other
form of facility, such as a land fill site), or
combination of legal or other entities or
portions of those entities (for example, a
joint venture) to which the emissions in the
GHG statement relate.
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Entity’s  risk  assessment  process—A
component of internal control that is the
entity’s process for identifying business risks
relevant to financial reporting objectives and
deciding about actions to address those risks,
and the results thereof.

LN SlisSe o OsSa blall medd) sLaill 47
Se el sLadll L @I ¥ iy (ads 1l
sty JUI joyaall Calualy alall ould Jles¥l Jbolss
bbbl s 2o lol Lol clely ¥ Aalazll i)l

a3 e 25l @l

Environmental risk—In certain
circumstances, factors relevant to the
assessment of inherent risk for the

development of the overall audit plan may
include the risk of material misstatement of
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the  financial  statements due to
environmental matters.
Y
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Error—An unintentional misstatement in
financial statements, including the omission
of an amount or a disclosure.
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*Estimation uncertainty—The susceptibility
of an accounting estimate and related
disclosures to an inherent lack of precision in
its measurement.
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Evaluate—Identify and analyze the relevant
issues, including performing further procedures
as necessary, to come to a specific conclusion
on a matter. “Evaluation,” by convention, is
used only in relation to a range of matters,
including evidence, the results of procedures
and the effectiveness of management’s
response to a risk. (also see Assess)
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Evidence—Information used by the
practitioner in arriving at the practitioner’s
conclusion.  Evidence includes both
information contained in relevant
information systems, if any, and other

information. For purposes of the ISAEs:
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Sufficiency of evidence is the
measure of the quantity of evidence.
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Appropriateness of evidence is the
measure of the quality of evidence.
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*Exception—A response that indicates a
difference between information requested to
be confirmed, or contained in the entity’s
records, and information provided by the
confirming party.
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*Experienced  auditor—An individual
(whether internal or external to the firm) who
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has practical audit experience, and a
reasonable understanding of:
@) Audit processes; axl el ()
(b) ISAs and applicable legal and | duedsially Lalladl cldlaslly Zas il plas (&)
regulatory requirements; caalat
Slelball 3pue Y\ [SSHES (PR PES NI EPRYPIM | -1 | -PES )



Slxlaiall spus

(©) The business environment in which Slaill b Jead @l desll iy ()
the entity operates; and

(d) Auditing and financial reporting | ¢Uaall dlall 3 JUI pyaalls dan i Glad (o)
issues relevant to the entity’s ladll 4] exis o)
industry. -

*Expert—(see  Auditor’s  expert and | il iy as il 4 cnaiag sl ] JLil) el

Management’s expert) (5,153 4 Cazeai

*Expertise—SKkills, knowledge and onra Jlme § Byl 28 alls L g/

experience in a particular field.

*External confirmation—Audit evidence
obtained as a direct written response to the
auditor from a third party (the confirming
party), in paper form, or by electronic or
other medium.
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*Fair presentation framework —(see
Applicable financial reporting framework
and General purpose framework)
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*Financial statements—A  structured
representation  of  historical  financial
information, including disclosures, intended
to communicate an entity’s economic
resources or obligations at a point in time, or
the changes therein for a period of time, in
accordance with a financial reporting
framework. The term “financial statements”
ordinarily refers to a complete set of financial
statements as determined by the requirements
of the applicable financial reporting
framework, but can also refer to a single
financial statement. Disclosures comprise
explanatory or descriptive information, set out
as required, expressly permitted or otherwise
allowed by the applicable financial reporting
framework, on the face of a financial
statement, or in the notes, or incorporated
therein by cross-reference.
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*+Firm—A sole practitioner, partnership or
corporation or other entity of professional
accountants. “Firm” should be read as
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referring to its public sector equivalents
where relevant.

Forecast—Prospective financial
information prepared on the basis of
assumptions as to future events which
management expects to take place and the
actions management expects to take as of the
date the information is prepared (best-
estimate assumptions).
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*Fraud—An intentional act by one or more
individuals among management, those
charged with governance, employees, or
third parties, involving the use of deception
to obtain an unjust or illegal advantage.
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*Fraud risk factors—Events or conditions
that indicate an incentive or pressure to
commit fraud or provide an opportunity to
commit fraud.
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Fraudulent financial reporting—Involves
intentional misstatements, including omissions
of amounts or disclosures in financial
statements, to deceive financial statement
users.
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Further procedures—Procedures performed in
response to assessed risks of material
misstatement, including tests of controls (if
any), tests of details and analytical procedures.
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General IT  controls—Policies  and
procedures that relate to many applications
and support the effective functioning of
application controls by helping to ensure the
continued proper operation of information
systems. General IT controls commonly
include controls over data center and
network operations; system  software
acquisition, change and maintenance; access
security; and application system acquisition,
development, and maintenance.
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*General purpose financial statements—
Financial statements prepared in accordance
with a general purpose framework.
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*General purpose framework — A financial
reporting framework designed to meet the
common financial information needs of a
wide range of users. The financial reporting
framework may be a fair presentation
framework or a compliance framework.
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The term “fair presentation framework™ is
used to refer to a financial reporting
framework that requires compliance with the
requirements of the framework and:

Slb) dl8Lad "Jaladl payall Slb]" mlhias susiuds
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Acknowledges  explicitly  or
implicitly that, to achieve fair
presentation of the financial
statements, it may be necessary for

0]

management to provide
disclosures beyond those
specifically required by the

framework; or
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(i) Acknowledges explicitly that it
may be necessary for management
to depart from a requirement of the
framework to achieve fair
presentation of the financial
statements. Such departures are
expected to be necessary only in

extremely rare circumstances.
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The term “compliance framework” is used to
refer to a financial reporting framework that
requires compliance with the requirements
of the framework, but does not contain the
. . .. 14
acknowledgements in (i) or (ii) above.
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ISA 200, Overall Objectives of the Independent
Auditor and the Conduct of an Audit in
Accordance with International Standards on
Auditing, paragraph 13(a)
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GHG statement—A statement setting out
constituent elements and quantifying an

entity’s GHG emissions for a period
(sometimes known as an emissions
inventory) and, where  applicable,

comparative information and explanatory
notes including a summary of significant
quantification and reporting policies. An
entity’s GHG statement may also include a
categorized listing of removals or emissions
deductions. Where the engagement does not
cover the entire GHG statement, the term
“GHG statement” is to be read as that portion
that is covered by the engagement. The GHG
statement is the “subsj ect matter information”
of the engagement.1
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Greenhouse gases (GHGs)—Carbon dioxide
(CO2) and any other gases required by the
applicable criteria to be included in the GHG
statement, such as: methane; nitrous oxide;
sulfur  hexafluoride;  hydrofluorocarbons;
perfluorocarbons; and chlorofluorocarbons.
Gases other than carbon dioxide are often
expressed in terms of carbon dioxide
equivalents (CO2-¢).
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Governance—Describes  the role  of
person(s) or  organization(s)  with
responsibility for overseeing the strategic
direction of the entity and obligations related
to the accountability of the entity.
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*Group—All  the whose

financial information is included in the

components

group financial statements. A group always
has more than one component.
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*Group audit—The audit of group financial
statements.
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ISAE 3000 (Revised), paragraph 12(x)
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*Group audit opinion—The audit opinion on
the group financial statements.
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*Group engagement partner—The partner
or other person in the firm who is responsible
for the group audit engagement and its
performance, and for the auditor’s report on
the group financial statements that is issued
on behalf of the firm. Where joint auditors
the group audit, the joint
engagement partners and their engagement

conduct

teams collectively constitute the group
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engagement partner and the group
engagement team.
*Group  engagement  team—DPartners, | cL, il @b Loy o880 deganl/ Llg)/ 56%

including the group engagement partner, and
staff who establish the overall group audit
strategy, communicate with component
auditors, perform work on the consolidation
process, and evaluate the conclusions drawn
from the audit evidence as the basis for
forming an opinion on the group financial

statements.
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*Group  financial  statements—Financial
statements  that the financial
information of more than one component. The

include

term “group financial statements” also refers
to combined financial statements aggregating
the financial information prepared by
components that have no parent but are under

common control.
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*Group
responsible for the preparation of the group

management—Management

financial statements.
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*Group-wide controls—Controls designed,
implemented and maintained by group
management over group financial reporting.
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*Historical financial information—
Information expressed in financial terms in
relation to a particular entity, derived
primarily from that entity’s accounting
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system, about economic events occurring in
past time periods or about economic
conditions or circumstances at points in time
in the past.
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Inclusive method—Method of dealing with
the services provided by a subservice
whereby  the
organization’s description of its system
includes the nature of the services provided by

a subservice organization, and that subservice

organization, service

organization’s relevant control objectives and
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related controls are included in the service el sLaall
organization’s description of its system and in
the scope of the service auditor’s engagement.
16 .
Independence” —Comprises: ek iz

(a) Independence of mind—the state of | zewi &I auaddl Wlxtl :gadll JHaz) 0
mifl(% that permits the. provision of an WSl canad altse S 09 @l mendn
9p1n10n without being affected .by folans Bl cpatl] 5,0zl Lao )
influences that compromise ] oLl Ay e '~5_Ll
professional judgment, allowing an = 9SS
individual to act with integrity, and
exercise objectivity and professional
skepticism.

(b) Independence in appearance—the | . dglally gilaxtl Cams :gpallall JMarad| (=)

avoidance of facts and circumstances
that are so significant a reasonable
and informed third party, having

knowledge  of all  relevant
information, including any
safeguards applied, would

reasonably conclude a firm’s, or a
member of the assurance team’s,
integrity, objectivity or professional
skepticism had been compromised.
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As defined in the IESBA Code of Ethics for
Professional Accountants

Clell 2l Glsly gla uclgd & Bl canpaill s
adl Glaly ebad adodl uball udza e 5yaball Ot

Slxllball e

Yv

Cnlelly Cnaz oll Asgadl Al A5



Slxlaiall spus

Information system relevant to financial
reporting—A component of internal control
that includes the financial reporting system,
and consists of the procedures and records
established to initiate, record, process and
report entity transactions (as well as events

bgSa ¢y 098 i JUS jurdilly dladl 95 cloglel) ol
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and conditions) and to maintain accountability L dalaall
for the related assets, liabilities and equity.
*Inherent risk—(see Risk of material (sl i)l s JLii)): 2 M) asl/*

misstatement)

*Initial audit engagement—An engagement
in which either:

16l Lol bolsyl g 1800 Jo¥ danfra bolay/*

(a) The financial statements for the prior | «a,lutl s el AU @Sl5all Azl e dud @15 @] 0
period were not audited; or o
(b) The financial statements for the prior | 4a,ludl 55all 2JIW1 @Slgall danlis d4d e (=)

period were audited by a predecessor
auditor.

Gl 2 e Aol

Inquiry—Inquiry  consists of  seeking
information of knowledgeable persons, both
financial and non-financial, within the entity
or outside the entity.
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Inquiry (in the context of ISRE 2400
(Revised))—Inquiry consists of seeking
information of knowledgeable persons from
within or outside the entity.
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Inspection (as an audit procedure)—
Examining records or documents, whether
internal or external, in paper form, electronic
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form, or other media, or a physical .
. sl

examination of an asset.

*tInspection  (in  relation to quality | ek b :Gosnll Ll glet Lod) paddlf*

control)—In  relation to  completed | |\ a1 it Haasmn Slslyr] 58 (ALaSLl by

engagements, procedures designed to Bagll 48y lehaly Slulwy albladl 3,8 sl

provide evidence of compliance by ’

engagement teams with the firm’s quality
control policies and procedures.
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Intended users— The individual(s) or
organization(s), or group(s) thereof that the
practitioner expects will use the assurance
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report. In some cases, there may be intended
users other than those to whom the assurance
report is addressed.
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Interim financial information or
statements—Financial information (which
may be less than a complete set of financial
statements as defined above) issued at
interim dates (usually half-yearly or
quarterly) in respect of a financial period.
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*Internal audit function—A function of an
entity that performs assurance and
consulting activities designed to evaluate
and improve the effectiveness of the entity’s
governance, risk management and internal
control processes.
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Internal auditors—Those individuals who
perform the activities of the internal audit
function. Internal auditors may belong to an
internal audit department or equivalent
function.
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*Internal control—The process designed,
implemented and maintained by those
charged with governance, management and
other personnel to provide reasonable
assurance about the achievement of an
entity’s objectives with regard to reliability
of financial reporting, effectiveness and
efficiency of operations, and compliance
with applicable laws and regulations. The
term “controls” refers to any aspects of one
or more of the components of internal
control.
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*International Financial Reporting
Standards—The International Financial
Reporting  Standards issued by the

International Accounting Standards Board.
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Investigate—Inquire into matters arising
from other procedures to resolve them.
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IT  environment—The  policies and
procedures that the entity implements and
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the IT infrastructure (hardware, operating
systems, etc.) and application software that it
uses to support business operations and
achieve business strategies.
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Key audit matters—Those matters that, in
the auditor’s professional judgment, were of
most significance in the audit of the financial
statements of the current period. Key audit
matters are selected from matters
communicated with those charged with
governance.
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Limited assurance (in the context of ISRE
2400 (Revised))—The level of assurance
obtained where engagement risk is reduced to a
level that is acceptable in the circumstances of
the engagement, but where that risk is greater
than for a reasonable assurance engagement, as
the basis for expressing a conclusion in
accordance with this ISRE. The combination of
the nature, timing and extent of evidence
gathering procedures is at least sufficient for the
practitioner to obtain a meaningful level of
assurance. To be meaningful, the level of
assurance obtained by the practitioner is likely
to enhance the intended users’ confidence
about the financial statements.
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Limited  assurance
Assurance engagement)

engagement—(see
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*tListed entity—An entity whose shares,
stock or debt are quoted or listed on a
recognized stock exchange, or are marketed
under the regulations of a recognized stock
exchange or other equivalent body.
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*Management—The person(s) with
executive responsibility for the conduct of
the entity’s operations. For some entities in
some jurisdictions, management includes
some or all of those charged with
governance, for example, executive
members of a governance board, or an
owner-manager.
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*Management bias—A lack of neutrality by
management in the preparation of
information.

Slaskall slae] sie ool 8,1o¥1 y1udd 15, sy jei*

*Management’s expert—An individual or
organization possessing expertise in a field
other than accounting or auditing, whose
work in that field is used by the entity to
assist the entity in preparing the financial
statements.
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*Management’s  point  estimate—The
amount selected by management for
recognition or disclosure in the financial
statements as an accounting estimate.
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Measurer or evaluator—The party(ies) who
measures or evaluates the underlying subject
matter against the criteria. The measurer or
evaluator possesses expertise in the
underlying subject matter.
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Misappropriation of assets—Involves the
theft of an entity’s assets and is often
perpetrated by employees in relatively small
and immaterial amounts. However, it can
also involve management who are usually
more capable of disguising or concealing
misappropriations in ways that are difficult
to detect.
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*Misstatement—A difference between the
reported amount, classification,
presentation, or disclosure of a financial
statement item and the amount,
classification, presentation, or disclosure
that is required for the item to be in
accordance with the applicable financial
reporting framework. Misstatements can
arise from error or fraud.
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Where the auditor expresses an opinion on
the
presented fairly, in all material respects, or

whether financial statements are

give a true and fair view, misstatements also
include those adjustments of amounts,

classifications, presentation, or disclosures
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that, in the auditor’s judgment, are necessary
for the financial statements to be presented
fairly, in all material respects, or to give a
true and fair view.
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In the context of ISAE 3000 (Revised), a
misstatement is defined as a difference
between the subject matter information and
the appropriate measurement or evaluation
of the subject
accordance with the criteria. Misstatements
be
qualitative or quantitative,

underlying matter in

can intentional or unintentional,

and include

omissions
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In the context of ISRS 4410 (Revised), a
misstatement is defined as a difference
the amount, classification,
presentation, or disclosure of a reported item
in the financial information, and the amount,
classification, presentation, or disclosure
that is required for the item to be in
accordance with the applicable financial
reporting framework. Misstatements can
arise from error or fraud.

between
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Where the financial information is prepared
in accordance with a fair presentation
framework, misstatements also include those
adjustments of amounts, classifications,
presentation, or disclosures that, in the
practitioner’s judgment, are necessary for
the financial information to be presented
fairly, in all material respects, or to give a
true and fair view.
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Misstatement of fact (with respect to other
information)(in the context of ISAE 3000
(Revised))—Other that
unrelated to matters appearing in the subject
matter information or the assurance report
that is incorrectly stated or presented. A
material ~misstatement of fact may
undermine the credibility of the document
containing the subject matter information.

information is
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Misstatement of the other information—A
misstatement of the other information exists
when the other information is incorrectly
stated or otherwise misleading (including
because it omits or obscures information
necessary for a proper understanding of a
matter disclosed in the other information).
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*Modified opinion—A qualified opinion, an
adverse opinion or a disclaimer of opinion on
the financial statements.
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*tMonitoring (in relation to quality
control)—A process comprising an ongoing
consideration and evaluation of the firm’s
system of quality control, including a
periodic inspection of a selection of
completed engagements, designed to
provide the firm with reasonable assurance
that its system of quality control is operating
effectively.
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Monitoring of controls—A process to assess
the effectiveness of internal control
performance over time. It includes assessing
the design and operation of controls on a
timely basis and taking necessary corrective
actions modified for changes in conditions.
Monitoring of controls is a component of
internal control.
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*Negative confirmation request—A request
that the confirming party respond directly to
the auditor only if the confirming party
disagrees with the information provided in
the request.
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*+Network—A larger structure:
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name, or a significant part of

professional resources.

*tNetwork firm—A firm or entity that
belongs to a network.

A ) s slade of uiSa g 145§ G

*Non-compliance (in the context of ISA
25017)—Acts of omission or commission by
the entity, either intentional or unintentional,
which are contrary to the prevailing laws or
regulations. Such acts include transactions
entered into by, or in the name of, the entity,
or on its behalf, by those charged with
governance, management or employees.
Non-compliance does not include personal
misconduct (unrelated to the business
activities of the entity) by those charged with
governance, management or employees of
the entity.
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*Non-response—A failure of the confirming
party to respond, or fully respond, to a
positive confirmation request, or a
confirmation request returned undelivered.

2l ol oyl g Asabially @lall aylall Glas] o sue*
b Bage of (Aolmy Aasbas b e (S SCha
ABslally @5l )l (e dadlinel aue cun A8sLall

*Non-sampling risk—The risk that the
auditor reaches an erroneous conclusion for
any reason not related to sampling risk.
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Observation—Consists of looking at a
process or procedure being performed by
others, for example, the auditor’s
observation of inventory counting by the
entity’s personnel, or of the performance of
control activities.
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*QOpening balances—Those account
balances that exist at the beginning of the
period. Opening balances are based upon the
closing balances of the prior period and
reflect the effects of transactions and events
of prior periods and accounting policies
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ISA 250, Consideration of Laws and
Regulations in an Audit of Financial Statements
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applied in the prior period. Opening balances
also include matters requiring disclosure that
existed at the beginning of the period, such
as contingencies and commitments.
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Organizational boundary—The boundary
that determines which operations to include
in the entity’s GHG statement.
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*Other information— Financial or non-
financial information (other than financial
statements and the auditor’s report thereon)
included in an entity’s annual report.
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Other information (in the context of ISAE
3000 (Revised)) —Information (other than
the subject matter information and the
assurance report thereon) which is included,
either by law, regulation or custom, in a
document containing the subject matter
information and the assurance report
thereon.
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*Other Matter paragraph—A paragraph
included in the auditor’s report that refers to
a matter other than those presented or
disclosed in the financial statements that, in
the auditor’s judgment, is relevant to users’
understanding of the audit, the auditor’s
responsibilities or the auditor’s report.

*
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*Qutcome of an accounting estimate—The
actual monetary amount which results from
the  resolution of the underlying
transaction(s), event(s) or condition(s)
addressed by the accounting estimate.
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Overall audit strategy—Sets the scope,
timing and direction of the audit, and guides
the development of the more detailed audit
plan.
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*tPartner—Any individual with authority
to bind the firm with respect to the
performance of a professional services
engagement.
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*Performance materiality—The amount or
amounts set by the auditor at less than
materiality for the financial statements as a
whole to reduce to an appropriately low level
the probability that the aggregate of
uncorrected and undetected misstatements
exceeds materiality for the financial statements
as a whole. If applicable, performance
materiality also refers to the amount or amounts
set by the auditor at less than the materiality
level or levels for particular classes of
transactions, account balances or disclosures.
In the context of ISAE 3410, performance
materiality is defined as the amount or
amounts set by the practitioner at less than
materiality for the GHG statement to reduce
to an appropriately low level the probability
that the aggregate of uncorrected and
undetected misstatements exceeds
materiality for the GHG statement. If
applicable, performance materiality also
refers to the amount or amounts set by the
practitioner at less than the materiality level
or levels for particular types of emissions or
disclosures.
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*tPersonnel—Partners and staff.
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*Pervasive—A term used, in the context of
misstatements, to describe the effects on the
financial statements of misstatements or the
possible effects on the financial statements
of misstatements, if any, that are undetected
due to an inability to obtain sufficient
appropriate audit evidence. Pervasive effects
on the financial statements are those that, in
the auditor’s judgment:
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In relation to disclosures,

() are
fundamental to users’ understanding

of the financial statements.

bl 055 el cnloliaddly lazy Lo
AW @leall cneasetadl ol

(@)

*Population—The entire set of data from
which a sample is selected and about which
the auditor wishes to draw conclusions.
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*Positive confirmation request—A request
that the confirming party respond directly to
the the
confirming party agrees or disagrees with the

auditor  indicating  whether

information in the request, or providing the
requested information.
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Practitioner—A professional accountant in
public practice.
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Practitioner (in the context of ISAE 3000
(Revised))—The individual(s) conducting
the engagement (usually the engagement
partner or other members of the engagement
team, or, as applicable, the firm). Where this
ISAE expressly intends that a requirement or
responsibility be fulfilled by the engagement
partner, the term “engagement partner”
rather than “practitioner” is used.
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Practitioner (in the context of ISRE 2400
(Revised))—A professional accountant in
public practice. The term includes the
engagement partner or other members of the
engagement team, or, as applicable, the firm.
Where ISRE 2400 (Revised) expressly intends
that a requirement or responsibility be fulfilled
by the engagement partner, the term
“engagement partner” rather than
“practitioner” is used. “Engagement partner”
and “firm” are to be read as referring to their
public sector equivalents where relevant.
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Practitioner (in the context of ISRS 4410
(Revised))—A professional accountant in
public the
compilation engagement. The term includes

practice  who conducts

the engagement partner or other members of
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the engagement team, or, as applicable, the
firm. Where ISRS 4410 (Revised) expressly
intends that a requirement or responsibility
be fulfilled by the engagement partner, the
term “‘engagement partner” rather than
“practitioner” is used. “Engagement partner”
and “firm” are to be read as referring to their
public sector equivalents where relevant.
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Practitioner’s expert—An individual or
organization possessing expertise in a field
other than assurance, whose work in that
field is used by the practitioner to assist the
practitioner in  obtaining  sufficient
appropriate evidence. A practitioner’s expert
may be either a practitioner’s internal expert
(who is a partner or staff, including
temporary staff, of the practitioner’s firm or
a network firm), or a practitioner’s external
expert.
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*Preconditions for an audit—The use by
management of an acceptable financial
reporting framework in the preparation of
the financial statements and the agreement of
management and, where appropriate, those
charged with governance to the premise on
which an audit is conducted.
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*Predecessor auditor—The auditor from a
different audit firm, who audited the financial
statements of an entity in the prior period and
who has been replaced by the current auditor.
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*Premise, relating to the responsibilities of
management and, where appropriate, those
charged with governance, on which an audit
is conducted—That management and, where
appropriate, those charged with governance
have acknowledged and understand that they
have the following responsibilities that are
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ISA 200, paragraph 13
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fundamental to the conduct of an audit in
accordance  with ISAs. That is,
responsibility:

(a For the preparation of the financial | JW sl 5oy (ade 2JWI @ilsall slae) 0
statements in accordance with the | o | jsLli labye 23 3 Loy all
applicable  financial  reporting a5yl
framework, including where relevant
their fair presentation;

(b) For such internal control as | osalSlly 5la¥l g5 &I adsldl 2,0 (w)
management and, where appropriate, Lyape Ll Jl watie cous 2aSyxll
those .cha-lrged with  governance oo 3l e wlyd slae) 3 suelasl
determine is necessary to enable the s of " 5'2‘“ o
preparation of financial statements that | o0& T Fe &892 o
are free from material misstatement,
whether due to fraud or error; and

() To provide the auditor with: PN PP RN N LOY; @
(1) Access to all information of | <lyus &l cleglall apez () Jguos! (V)

which  management and, | .. xSl osally 5,05¥
where approprlate, those sl Ao s Ll Jladl iz
charged with governance are Sylls | Ute 2T sl
aware that is relevant to the | < >~ e

preparation of the financial (ol sadly
statements such as records,

documentation and other

matters;

) Additional information that | Ll 48 @Il 2slayl cleslall ()
the auditor may reguest frr]om Syl iy 5,5¥1 o a L
management and, where | . g nide
appropriate, those charged )

- 54.1_?-1)11
with governance for the
purpose of the audit; and
?3) Unrestricted  access  t0 | dsls polseal J) bl pe Jowmgll (v)

persons within the entity
from whom the auditor
determines it necessary to
obtain audit evidence.

Gamall e 4l gLl gy sladll
Aazle sl e qe Jgiasell

In the case of a fair presentation framework,
(a) above may be restated as “for the
preparation and fair presentation of the
financial statements in accordance with the

(1) 2ozl 22 Lo slad a3 (Jolall (opall i) 2> 39
@15all Jalall (oyally slael” Y1 gmill e odlel
LI @ilsal) lae]" of U oyaall Y Tads 20U
SIW yantl Y (ads Haley Ludias Bygie Jaad I
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financial reporting framework,” or “for the
preparation of financial statements that give
a true and fair view in accordance with the
financial reporting framework.”

The “premise, relating to the responsibilities of
management and, where appropriate, those
charged with governance, on which an audit is
conducted” may also be referred to as the

Blan Lt Goladll (alad1" ) Lol 5Lay) oSes
eatie s AaSexll (ralllly BylaY! cldosucy
Lal "Rl sha] dalad e qa gl J

RO RN FE N

“premise.”
Pro forma adjustments—In relation to
unadjusted financial information, these

include:

e U sleglally Blan Lol idypmel) e/
Caals FAN|

@ Adjustments to unadjusted financial
information that illustrate the impact of
a significant event or transaction
(“event” or “transaction”) as if the
event had occurred or the transaction
had been undertaken at an earlier date
selected for purposes of the illustration;
and

G Wl s W cloglall e edlyaasl) (0

o "Gas") dee Alas of Gus s

S o 2y w3 Guzll O o) LS (Aol

syleisl @iy Bile woli G el a3 Aslall
ol (ol 2Y

(b) Adjustments to unadjusted financial
information that are necessary for the
pro forma financial information to be
compiled on a basis consistent with
the applicable financial reporting
framework of the reporting entity
(“entity”) and its accounting policies

under that framework.

G aaall e U cloglall e edbaadll
G Lpgianll LI Slaglacll &gy s
0l ) e e pelal (e Lapens e
("8Ladll") yoarld aall sLadll @ gadasll JUWI

S S g Appaalll Lelaolisey

(=)

Pro forma adjustments include the relevant
financial information of a business that has
been, or is to be, acquired (“acquiree”), or a
business that has been, or is to be, divested
(“divestee”), to the that
information is used in compiling the pro

extent such

forma financial information (“acquiree or
divestee financial information”).

Aall ol AW sloglall g9 iall cMhaasd) (aiatiy
o ol 28l e ol Lede dlgmradl @ Jleel sladl
slade ol ("Loke 3gmradl sLadll") Lele 3lgmnud)
L bl w2y of 5,8l e of Lo palsedll @3 Jleet
Sloglall sda col€ Ul o("Lae oalsall aLadll”)
Slaglall”) Lygimtll LU Cloglall prazes § Tokieiona

("o el of ke 3gmenadl sLaiall 2, W

Pro forma financial information—Financial
information shown together  with
adjustments to illustrate the impact of an
event or transaction on unadjusted financial
information as if the event had occurred or

po >edas @ AW Slaglall s dypumcll LU Cloplal
LW loglall e Aalas of a3 musgrd Dyl
43 alolall il of a8y a8 Sl O of LS Waall 42
lda 39 .rosdl (ol,e¥ o)l @iy Gole )l 3 s
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the transaction had been undertaken at an
earlier date selected for purposes of the
illustration. In this ISAE, it is presumed that
pro forma financial information is presented
in columnar format consisting of (a) the
unadjusted financial information; (b) the pro
forma adjustments; and (c) the resulting pro
forma column.

3 by i oyl AW Slaglall o ik Ll
(C) J}Aa_lb ‘21__.”_‘4.:_!\ &M:s.u_ﬂ.‘ (u) J}u_‘b cdaall
EL_” L_S)j.‘a.ﬂ\ J).AA_”}Aj

Professional accountantlg—An individual
who is a member of an IFAC member body.

. . V4
slacdl alydl gus] @ gae 38 1 (G colmo
Oslmald gl sles¥L

Professigonal accountant in  public
practice. —A  professional  accountant,
irrespective of functional classification (for
example, audit, tax or consulting) in a firm
that provides professional services. This
term is also used to refer to a firm of
professional accountants in public practice.

Gy cgen s Zalel] Zuplell 5 o el
51 daxle Judl o L!L") ga_éla}_" Cadyasl! u_c)]a_dl
A Sleds ooy iSe G «(Bylidl ol Aoyus of 35
oo aiSe JI 8yLapll Loyl dlaall i sasiads

Al 2ulell 3 (i Gtsoloma

*Professional judgment—The application of
relevant training, knowledge and experience,
within the context provided by auditing,
accounting and ethical standards, in making
informed decisions about the courses of
that appropriate the
circumstances of the audit engagement.

action are in

Bpsg A ya09 cuyli (1o Do 5o Lo Bubas i/ wSC/*
baag ezl Awlell ulae 5,895 Il Blewd! 3
olin Lwgyde @lyly8 3l wie Al wlsly Hgla
Aol Gag)lall b § Hwlio 0585 G @ldyuarll

ALl bl

Professional judgment (in the context of
ISAE 3000 (Revised))—The application of
relevant training, knowledge and experience,
within the context provided by assurance and
ethical standards, in making informed
decisions about the courses of action that are

() ST Sy slens Glew §) ] 2SRl
Bledl § Bass Lyang cuyli (o Do 32 Lo Gudas
e il 3Ty gl ulaey STl ulas oydgs sl
Lewlin 0985 @ 2l pndll lay 2ugye ly)y8 Sl

Dol dla sl g Iall s 3

As defined in the IESBA Code of Ethics for
Professional Accountants

Ctealrall 2l Qlsly ol weled @ 3lell Caparll G
Bl lsly sl Aol ulall udmo e Bysball ol

As defined in the IESBA Code of Ethics for
Professional Accountants

Cnslmall ) Glsly elglu uclgd @ Bl canpaill s
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appropriate in the circumstances of the
engagement.

Professional judgment (in the context of
ISRE 2400 (Revised))—The application of
relevant training, knowledge and experience,
within the context provided by assurance,
accounting and ethical standards, in making
informed decisions about the courses of action
that are appropriate in the circumstances of the
review engagement.

(5. ) pamil] SlbLi sles Gl §) G wSol
Bladl § Bass Wyang cuyli (0 Do 32 Lo Fauas
laly Jslue sulasg Lulxlly ST pulas 5,83 I
G slpatll oliy Luwgyue Sl 3l wie (Al

coamdll blo)l Aol g lall s (3 dwlio 0555

*Professional skepticism—An attitude that
includes a questioning mind, being alert to
conditions which may indicate possible
misstatement due to error or fraud, and a
critical assessment of evidence.

4.;14.:.0'_ aay .slm."‘l gty é}l.m «.éj).» Zgj,f/;bd‘ ‘ /47.:)'_1‘*
35 AlSal ) pd5 a5 B ¥ el LEiilly AlLule

s (G f“‘ﬁ'ﬁ"u“)‘-"lﬁ ahﬁiji‘uﬁ_& ) oyl

Professional skepticism (in the context of
ISAE 3000 (Revised))—An attitude that
includes a questioning mind, being alert to
conditions which may indicate possible
misstatement, and a critical assessment of
evidence.

ST Slblsy) s Gl §) Gl clil] ey
cAlilade Alany el (rasnts Ssbeo adge (1. )
(o 92y 2lK] J) A4S B @l Ll LBl

RIS PPRFEPVtIeS P

*Professional standards—International
Standards on Auditing (ISAs) and relevant
ethical requirements

cldailly Zazlpell Bdoall ulall cZud/ ulals*
Al @l Sl

tProfessional standards (in the context of
I1ISQC 121)—IAASB Engagement Standards,
as defined in the TAASB’s Preface to the
International Quality Control, Auditing,

sapl LSS ol Sleall Gl 3) Beid]_lallF

el pdms o Bpslall lbladl el o (1)
Shltsod el § Boamll (uSTly Loz liall 3dgudl

Review, Other Assurance, and Related | v=a=ils dezldly Soszll LS Ll wlell
Services Pronouncements, and relevant | oldlaally (iddel of5 clouifly $s¥ oluSTils
ethical requirements. Alall ol sl
Projection—Prospective financial bl e Buae Blatun 2dle Sloglas pdalf

information prepared on the basis of:

ISQC 1, Quality Control for Firms that Perform
Audits and Reviews of Financial Statements, and

bl diis J ilKell 53520 15)" (1) Baszdl L1, slias
bl ly 3 ST ULyl AU wilsill yamdy dex/ro

Other Assurance and Related Services N
Engagements
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(@ Hypothetical ~assumptions about | larall ¥ olay Ll wlslil 0
futl'lre eve'nts and manageme.:nt By9ally o> 2852 Y 1 5,10¥1 i
actions which are not necessarily oe § olaill pae 055 Leae Sk
expected to take place, such as when | | _ 5 5 W

" . Gy el ey ddiay 085S ol ¢l
some entities are in a start-up phase QG oty AR o2 ui ’
or are considering a major change in ol =
the nature of operations; or
(b) A mixture of best-estimate and | wlolid¥ly nuas Jadl alalidl ge @i (w)

hypothetical assumptions.

Al

Prospective financial information—
Financial information based on assumptions
about events that may occur in the future and
possible actions by an entity. Prospective
financial information can be in the form of a
forecast, a projection or a combination of
both. (see Forecast and Projection)

I suwitus 3dle Slaglas dcldzad/ 4L/ cloglel/
Q] @ Gams of oSay @ Sl e alalidl
Slaglall ylas gy sLaill ole oo Uizl @lépatlly
LoglS e e ol 897 o 545 Bygum § Aubidnad) AU

(2ds2ly geill Jlasl)

Prospectus—A document issued pursuant to
legal or regulatory requirements relating to
the entity’s securities on which it is intended
that a third party should make an investment
decision.

ot Agallaall bz 8 a8y yols il S Y/ o)y i
oo @ly dladell AW GlLo¥l (3lazy Legd Apanlaiall
Lol bletial 1,5 s cayds sy o o3l

Public  sector—National  governments,
regional (for example, state, provincial,
territorial) governments, local (for example,

city, town) governments and related
governmental  entities  (for  example,
agencies, boards, commissions and

enterprises).

el lasSally Auibogll clagSnll alell gladll
lagSally (euld] of Aablas of ¥sd JUL o As)
0 L i Lo (5l 31 &l JUL1 g ) kil
oellzlly o€l JUL Joe (o) 2uagS> il

(bucoslly ol dly

Published financial information—Financial
information of the entity or of an acquiree or
a divestee that is made available publicly.

of sladell AW cleglall :5ygeiil/ LU/ claglel/
Aalie 055 @y Lo paliie of Lole domiws sLail
gyeweil)

Purchased offset—An emissions deduction
in which the entity pays for the lowering of
entity’s (emissions
reductions) or the increasing of another
entity’s removals (removal enhancements),
compared to a hypothetical baseline.

another emissions

apd b5 SBlag¥l e pladl (5LLal] jlal/ Zan!
oasdss) 6yl slade wlbwsl Judas Llae sladll
olilee) sl slail WY cldee 3b5 of (@ blagl
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Quantification—The process of determining
the quantity of GHGs that relate to the entity,
either directly or indirectly, as emitted (or
removed) by particular sources (or sinks).

Gyl pola¥l clile 2eS syomes AT 1 deasT oled
e o pdilis pt ol yalia JSa0 By SLaILL Alags, Ll
Aaae (p2ls> 9l) solas (Aasls Lal) of) oy Lol

*tReasonable assurance (in the context of
audit engagements, and in quality control)—
A high, but not absolute, level of assurance.

LU3) §9 Aan ] olbla)) Slew 3) Spiel) W ST
Blas e 4y patye wST Gotine 1 Gagnt!

Reasonable assurance engagement—(see
Assurance engagement)

(STl Loyl Jasl) Spdal/ STl Llsy)

Recalculation—Consists of checking the
mathematical accuracy of documents or
records.

Alusdl B e aST e cally tolat>d bale)
Mad! of 33l

*Related party—A party that is either:

10656 Of Lol 8yl 1 48Me g5 4, L%

(a) A related party as defined in the | | & 5l cayanll Cus 28 13 [ENA 0!
applicable  financial  reporting St adadll JW
framework; or

5 J81 adaill U oyl ] aay Leas o

(b) Where the applicable financial )Mdﬁ o fmf"t&d e e (=)
reporting framework establishes o) 281 nls BLLAL dalill sllladl] e
minimal or no related party | ¢3-bklol Y e Slllate gl piay Y
requirements: 10950 A8l

(1) A person or other entity that | sLaill e L3 ¢, sLade ol Lozt (V)
has control or significant (e 39di ol Blara uyarll Baae
!nfl_uence, directly or | s e rile s ol abe (s
indirectly through one or ATl s L

. .. H A
more intermediaries, over the 2 Y
reporting entity;

(2)  Another entity over whichthe | suaae sLaill oo Lele y5i sLade ()
r(_epo_rt_ing er_1tity has con_trol OF | Sy «agn 350 ol Splares yuyaall
S|gr_1|f|_cant influence, directly Loy 5 0 silie 2 51 yileo
or indirectly through one or Sl
more intermediaries; or S

(3) Another entity that is under | 5wl uds cos 0555 651 sLade (v)
common control with the (I (a oyl Buane SLALL e
reporting  entity through
having:

a. Common controlling | ‘Legsk (e sasly 5yl i
ownership; A
Slallaiall 35 £t Otlnlly Canr all 2330l gl o3
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Owners who are close

ohal Galiay oeddl LSk

<
family members; or S torhe Byl

c. Common key B i e gz
management.

However, entities that are under common
control by a state (that is, a national, regional
or local government) are not considered
related unless they engage in significant
transactions or share resources to a
significant extent with one another.

oo By Bylagad daalall Glaill wad ¥ els aay
9l Bayld] of Aubog 2agS> (65T §yla) Aol il
i ol Aage SHlalasy Josys o Lo (ABMe ol (Aud=o

Leaas go S > Jlylsll

Related services—Comprise agreed-upon
procedures and compilations.

Lele Gazll el Jodd 1dddell o5 clous)/
,&M;.LZ.” JL@?}

*+Relevant ethical requirements—Ethical
requirements to which the engagement team
and engagement quality control reviewer are
subject, which ordinarily comprise Parts A
and B of the International Ethics Standards
Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA  Code)
together with national requirements that are
more restrictive. In the context of ISRE 2400
(Revised), relevant ethical requirements are
defined as the ethical requirements the
engagement team is subject to when
undertaking review engagements. These
requirements ordinarily comprise Parts A
and B of the International Ethics Standards
Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code),
together with national requirements that are
more restrictive. In the context of ISRS 4410
(Revised), relevant ethical requirements are
defined as the ethical requirements the
engagement team is subject to when
undertaking  compilation  engagements.
These requirements ordinarily comprise
Parts A and B of the International Ethics
Standards Board for Accountants’ Code of
Ethics for Professional Accountants (IESBA
Code) (excluding Section 290,
Independence—Audit and Review

G ASLll bttt /5 8Ll | bzl 11
bLadl Bagz 48, paxldy LLINI 38 L) pax
laly obus aelsd oo ()5 (1) calid! Bole Jaiid Sl
bl pudzme (e Bpaball Gl oplreld Al
ol welyd) Crmlmell 2adl lsly glud 3ol
G 2kl Sllail) pe i J) Lis (gl Glols
pamall bl Hlae @l @ Jowas Jsi 0555
Ll alall ol 2Sldl eldhall sl (e, )
pleall sie Tl 51,5 L puiniey ) S| ollasl]
00 (9)9 (1) cnl 301 Bale JodiS (@15 ¢ pamall bl
e Byalall ) rsleall Bl GloTy oo uclyd
Onalmall 2l Qloly Jelud adoudl sulall ulse
aldlazll pe e ) Tae (Al loly elslu uelss)
Slousdl Hlire Blawe @3 Joad AST 00585 G byl
s aSLdl oldall (35 (££).) A8l @l
LU 50,8 L ey (301 Sl lillazt Ll Alall
Sale bl sda Jedds . apezill Silblal alall wie
Otranlmall 2l Qlsly gl aelsd e ()9 () cnli=tl
Ty ebad Aol sulall Gudzms (e 8ysball ol
slizaly) (Rd! @lsly Wsbi delyd) Grleell aull
Soamilly Zam bl albls,) YAl YA el
& "6 aSll lbliy) JMan” YAY il
0585 @ 2bsll bl e ez J) Lis (o s 5l
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Engagements, and Section 291,
Independence—Other Assurance
Engagements in Part B), together with
national requirements that are more
restrictive.

Removal—The GHGs that the entity has,
during the period, removed from the
atmosphere, or that would have been emitted
to the atmosphere had they not been captured
and channeled to a sink.

I 3Ladll cald (&1 gl ulas¥l il 2 UGy
PUPLIPES | I3 (JUP DT 7 (P PPEN RV P I 753
as pbe> g ez gls Lajleis | oy

Reperformance—The auditor’s independent
execution of procedures or controls that were
originally performed as part of the entity’s
internal controls.

Sl a Ll cole e Janad | duaial) el 53le )
loal (pa e52S Jua¥l § wdad @I Bl el o
AN EWESRIEHEN]

*Report on the description and design of
controls at a service organization (referred
t0in ISA 402" as a type I report)—A report
that comprises:

dpots SLiis (§ lparasaiy Ll Slgo] Ciioy i
rr 5
il o yopdi" il (€. 1) an [ A1 slero § 4] L)
tdadiy y,d5 92:("(1)

(@ A description,  prepared by | Ll deasdl sLaill y0s) wael lawg (0
management of the  service | -3 408,01 culgals Ly duolil 205,01 alaals
organ%zat%on, of the service sams ml § idg e FUEEAY
organization’s  system,  control
objectives and related controls that
have been designed and implemented
as at a specified date; and

(b) A report by the service auditor with | sllse) caug 2ol sLaill aolie samy oyas ()

the objective of conveying reasonable
assurance that includes the service
auditor’s opinion on the description of
the service organization’s system,
control objectives and related controls
and the suitability of the design of the
controls to achieve the specified
control objectives.

apanzell 3LadLl a6l asarty Jpdne wST
35,01 Calaaly Al sLadl) allas Caimg
Auling A8Mall )3 801 il galy L 2aliell
LB Calaal gaamt) 8,0 Sloal puaas

Badsll

ISA 402, Audit Considerations Relating to an
Entity Using a Service Organization
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Report on the description and design of
controls at a szgrvice organization (referred to
in ISAE 3402 as a “type 1 report”)(in the
of ISAE 3402)—A report that
comprises:

context

e
Lal,  (T¢.1) ST olblyy) sles § 4] L)
tdady 50,85 501 ("(1) g5l o _orii”

(a) The service organization’s description $Leallan) Aonsedl 3LaAL) Cayog 0]
of its system;

(b) A written statement by the service | ¢ cal Bpeusdl sLadll Jd oo Lgie Gl (@)
organization that, in all ma.terial Lolgadl J1 Tsbiialy ciyagnll cilyml aesr
respects, and based on suitable ol il
criteria:

(1) The  description  fairly | sl Jole JSiy ooy cisosll (v)
presents the SBIVICE | woipn s Housdl LA
orgfmization’s: system as csonll )] § dasdass
designed and implemented as
at the specified date;

(2) The controls related to the | als,Jl calaal dalasll 408,11 clgol (V)
control objectives stated In | glaitl s 3 lele Logsmill
the _se1fvice _organization’s oo _HS Lallasd el
description of its system were otocdl al) 2 e enlie
suitably designed as at the e G
specified date; and

() A service auditor’s assurance report | aud; dweasdl 3Ladll azlie e wST as @

that conveys a reasonable assurance
conclusion about the matters in (b)(i)—
(ii) above.

el (V)-(1) () os,aall

*Report on the description, design, and
operating effectiveness of controls at a
service organization (referred to in I1SA 402
as a type 2 report)—A report that comprises:

el il Liele (39 Lparasaiy AlES) ool Cisog yuvii*
Ll (€. 1) dnn ) slero J 4l sLid) duonts SLitio G
tdediy 50,85 981 (V) gaill o _yrds”

(a) A description, prepared by | Lelad easd! sLadll 5] asasl lamg 0
management  of  the  service | -, ERER RPN N PESAPS [ RER IRV
organ%zat%on,j of the  service 51 same s & Ladaiy Lasasais 25501
organization’s system, control
objectives and related controls, their

\ts

ISA 402, Audit Considerations Relating to an
Entity Using a Service Organization
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design and implementation as at a
specified date or throughout
specified period and, in some cases,
their operating effectiveness

throughout a specified period; and

a

Leedels c¥ldl pasy 39 Badss 88
HERESSS TN ) ER-HIEwAL

(b) A report by the service auditor with
the objective of conveying reasonable

assurance that includes:

ellac) e Apaaiell BLAIL o ootay T3 (w)

toesaty Jedae ST

@) The service auditor’s opinion | —iwy 3 ezl sLadll azle g, (V)
on the description of the 25,01 Calotaly Aausdl sLadll allas
service org.am.zatmn’s system, EXEE AT )_” ﬁ"j-;‘ﬁ ‘-«r PRI |
control objectives and related | . .
controls, the suitability of the 2l presas 44":"“’ Al
design of the controls to | 3>-M e Blaal a2,
achieve the specified control |  ‘%Ed olss¥ auaadl) alelally
objectives, and the operating
effectiveness of the controls;
and

) A description of the service | szl lalai G chlosl laws ()

auditor’s tests of the controls
and the results thereof.

L Sleal e deasdl sladll
oLyl el ml,

Report on the description, design and
operating effectiveness of controls at a service
organization (referred to in ISAE 3402 as a
“tve 2 report”)(in the context of ISAE

3402)—A report that comprises:

Llesaill Ladelsy losasmis DU Slosf Cipmg yyii
ST Sl Hleno § 4l HL43) deots 5Lido
lero Glew 9) (V) g8l o supis” Lsl (1E.T)

idadiy )85 g (T8 1) STl ol L/

(a) The service organization’s description $Lealland sl sLAALI Caimg 0]
of its system;

(b) A written statement by the service | cw il aoasdl sLadll Jd o0 Lese Ble (@)
organization that, in all ma.terlal Lolss JI Tobialy ciyapnl 2lsill pces
re.spe.cts, and based on suitable ol alie
criteria:

(1)  Thedescription fairly presents | s Jole JSia opm isosll (v)
the service organization’s | o 4.5 . Tonzdl sLadll
system as designed and

implemented throughout the
specified period;

Sauzell 5all Jlgks dagdats

The controls related to the
control objectives stated in the
organization’s

@

service

28,01 Calal aalasll 28,0 lgal (v)
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description of its system were
suitably designed throughout
the specified period; and

s Lo o Lallai] Zeaaill
Szl all Jlsbs alie

responsible for the underlying subject
matter.

(3) The controls related to the | 25,1 calual 2alasll 2,18,01 clgai (v)
control objectives stated inthe | iaitl iy & Lele  ossmill
service organization’s | . | .. e _“S ollasd ot
description of its system | = el ,u,_n Sk
operated effectively R
throughout  the  specified
period; and
(iii) A service auditor’s assurance report el BLaAl) azlpe (oo ST a5 (v
that:
1) Conveys a reasonable | oliy Jsase ST zliial sody ()
assurance - conclusion  about | (v)-(1)(w) wlaall @ salsll el
the matters in  (b)(i)—(iii) ) e
above; and
) Includes a description of the | clsal wllasy Camy e Jaidn S
tests of controls and the results Lyl el gy 20,11
thereof.
Responsible  party—  The  party(ies) | d=s gssll oo Jogadl LIl cfogul/ dblf

Lol

Review (in relation to quality control)—
Appraising the quality of the work
performed and conclusions reached by
others.

el B35 g (Bapnfl Dl (Slaty Loss) jamill
Ll Tslimgs S0l Ly 9,51 okis gl

Review engagement—The objective of a
review engagement is to enable an auditor to
state whether, on the basis of procedures
which do not provide all the evidence that
would be required in an audit, anything has
come to the auditor’s attention that causes
the auditor to believe that the financial
statements are not prepared, in all material
respects, in accordance with an applicable
financial reporting framework.

0Sas § pamall blsyl s Jieny i pamdl blg/
ol G UM pan 50959 Silelya] J Taliial ca L
¢ la o8 13] o ol o daz e sl e el
o LI @sl5all o slaxed) J) dadisg dole ] Las oo
LY b Apasnll Cilynll aer oo claslas) @i

Geaio Jlo 5,55

Review  procedures—The  procedures
deemed necessary to meet the objective of a
review engagement, primarily inquiries of

Geamtl Bygpn dad @ lel2¥l i pamdll Slelia)
& bl Ky Jien o cpamall bl cilual
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entity personnel and analytical procedures
applied to financial data.

Geidazs sLaAL! 3 olalall (e Shludiud e Jgsml
AW SBLd e dddees lely)

*Risk assessment procedures—The audit
procedures performed to obtain an
understanding of the entity and its
environment, including the entity’s internal
control, to identify and assess the risks of
material misstatement, whether due to fraud
or error, at the financial statement and
assertion levels.

o) Baall an Ll wlelyo | s blal/ meds el )*
aladell Bls ol 38,0 s & Lay Ly 3L
Ely loowity Grasadl capall jbolis e Byadl)
LU @lsall gt he s gl i quuy T

bl

*Risk of material misstatement—The risk
that the financial statements are materially
misstated prior to audit. This consists of two
components, described as follows at the
assertion level:

AW @slgall 065 of Jhs i goanl cipmill Jbs*
oo s il Bl LS Grage Ky Adyme
LY Gsiue e G LeS Lagmuidss oy «OtisSe

(a) Inherent risk—The susceptibility of
an assertion about a class of
transaction,
disclosure to a misstatement that
could be material, either individually
or when aggregated with other
misstatements, before consideration
of any related controls.

account balance or

RESCTE  (INEA RS R WHE RSN S| 0]
syt 7 lasd] of il dpo) of cDlalas 4
I8 wie ol sayaay Elgu ‘Lﬁy 095G uB
aleal & § Sladll i3 elldg ogyal clasymy
Asdle o3 as,

(b) Control  risk—The that a
misstatement that could occur in an

risk

assertion about a class of transaction,
account balance or disclosure and that
could be material, either individually
or when aggregated with other
misstatements, will not be prevented,
or detected and corrected, on a timely
basis by the entity’s internal control.

Of oSey gl canmtll o Slas B Jas ()

clas i) o Dlelas 238 ¢ye L8] §

Loage layms 0680 w8 glls Lo zLad) of

o 63T lanymty il e of 53,803 £y

cdsll § dmmiaty LK) gl daie @
Bladeld 2ls 1 2,08,01 5ok e calil

Risk of material misstatement (in the context
of ISAE 3000 (Revised))—The risk that the
subject matter information is materially
misstated prior to the engagement.

ST bl lero Slew §) Sras ciyni s
SSaa EEJEIY i}‘aﬁll QLA}.L’.A Q}Sj Qi )L:- (r...)

*Sampling—(see Audit sampling)

(dan ol § cliall o)) sduall yloas 1*

*Sampling risk—The risk that the auditor’s
conclusion based on a sample may be
different from the conclusion if the entire

Lo e bl ar bl el it of Jas dieed/ s *
Ledl ol @it o (S ol Liiiadd (e Calizes 03 Lo
Sleba) puad JolSIL &iall paizme glas| @3 ol Lt
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population were subjected to the same audit
procedure. Sampling risk can lead to two
types of erroneous conclusions:

oo oess dl Bl s gon of oShyy Aamlll
RLNEY PPN

(a) In the case of a test of controls, that | wlesl ¢)f 7 il (A8 clgol jLasl Wl 3 0
controls are more effective than they | z.. 3ol e 4ule 2 Los 2lels ST als, )l
actually are, or in the case of a test of i 3925 pue Uikl Jaoladll s
details, that a material misstatement o
does not exist when in fact it does. The JS_“.» bl s 2l doasms et o0 P
auditor is primarily concerned with Led b al] cla il e goill 1 gl
this type of erroneous conclusion | dl @355 ol @zl pey ez bl ddels (e i35
because it affects audit effectiveness plin p Aazlye )
and is more likely to lead to an
inappropriate audit opinion.

(b) In the case of a test of controls, that | =lgal of 7 liiwl 4l8,01 el Hlas) AUl § ()
controls are less effective than they | 1. g Jdas aule & Loa 2lels 5T 2,5,
actually are, or in the case of a test of s sy gliital Jeolatl Lasl
details, that a material misstatement s s Sl .
exists when in fact it does not. This | — >°% G 23529 pe ody G052
type of erroneous conclusion affects Az Ll 86 laS e golidl zluid) o 53]
audit efficiency as it would usually | of ¥ sdla] Jlesl 2k J) sole ga5: 4Y
lead to additional work to establish Ao pé sl Aded) ol L
that initial conclusions were incorrect.

*Sampling unit—The individual items | .l peime oo calliy 01 200,80 sgadl i dicelf Suimg®

constituting a population.

Scope of a review—The review procedures
deemed necessary in the circumstances to
achieve the objective of the review.

& Lyops dad @l pamall Glelyn) il Slb

*Service auditor—An auditor who, at the
request of the service organization, provides
an assurance report on the controls of a
service organization.

b e Bl caudy anlye 58 i deontSf SLiil) axfio*
G L0 Slgol oLy wuST 4ua5 Ageasd! sLAI Ge

.4.545.'\} E;LML i

Service auditor (in the context of ISAE
3402)—A practitioner who, at the request of

ST b Ly Lo Slow (§) o)) 5Ll a> )
oo el e Fly cpudy gl ciwlxa ga ((TE.T)

the service organization, provides an | .. & DI Slysl oLy Sl a5 (iges LA
. L g4 Olda o Lada

assurance report on controls of a service i

organization.

*Service  organization—A  third-party | slais § e of) W0 Tyl ad slaie - qeoslf SLail/*

organization (or segment of a third-party
organization) that provides services to user
entities that are part of those entities’

sda dady Bugitue il Gleas puas (WG {3k 1ad
JW a1l Aall l3 claghall olad e 32 cilonsl!
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information systems relevant to financial
reporting.

Service organization (in the context of ISAE
3402)—A  third-party (or
segment of a third-party organization) that

organization

provides services to user entities that are
likely to be relevant to user entities’ internal
control as it relates to financial reporting.

(e 1) ST by s lers Slowo (§) dpaitl] 5Ll
(@6 Gl uad slade § e of) W (3,1 uad 3Latde
Ul 0585 o3 sl (a9 Busiiwe LAl clans auas
Adoay Aalasll adsladl LBIL als ol cloasd

Basanad) olaill § JUI ,upadl

Service  organization’s  statement—The
written statement about the matters referred to
in (b) of the definition of a report on the
description, design and operating
effectiveness of controls service
organization (in the case of a type 2 report) or
(b) of the definition of a report on the
description and design of controls at a service

organization (in the case of a type 1 report).

at a

Sl el slay QLS oled! s dponitl) SLAILT Ol
ool Ciogy Blaill oyl Casyad o () 8yaall § L]
@) ksl Lo g Lasorats duaas BLade 281
inyad oo () 8,240 o (V) gl oo g0 oyl WUl
&) Heons slaie § L8, Gilgal Capngy lazll a3l

) g5 oo gl el Al

*Service  organization’s

and

system—The
policies procedures  designed,
implemented and maintained by the service
organization to provide user entities with the
services covered by the service auditor’s
report.

Leaasad @1 e Py slusland | ot SLail ) o Lsi*
alaill sl igeasdl BLALl Lesumty Ladass
3Ladll azlhe yas Lohiy &) claaslly Suganadl

eS|

Service organization’s system (or the
system)(in the context of ISAE 3402)—The
policies and procedures designed and
implemented by the service organization to
provide user entities with the services
covered by the service auditor’s assurance
report. The service organization’s description
of its system includes identification of: the
services covered; the period, or in the case of
a type 1 report, the date, to which the
description relates; control objectives; and
related controls.

bl lirs lewe §) (p Uil 5]) Luatil) 5Ll o s
Leoasas @I lelaPly cbalead) (7€ 1) ST
saaiadl cladll wodl Aweasdl sladll Ladass
Agansdl BLAL azle wiST a5 Lobasy @1 claaslly
lonsd! gazes Lpallad dpausedl 3LAALI (o (rasain
(1) ol o yoyatll Al ey lall of (B 5tallg salga sl
U801 claoly (a8 01 Claaly tciwell 4y Glazy sl

EELY(JERRS

Significance—The relative importance of a
matter, taken in context. The significance of
a matter is judged by the practitioner in the
context in which it is being considered. This
might include, for example, the reasonable
prospect of its changing or influencing the
decisions of intended users of the

oy il 3 D3gle e ¥ gl 0ol 12cand)
G sl cenlmll (L3 e sal (6l dueal (fe (Sl
O oSl oy e¥l 1ia G 4 Slaall @z sl Blowed!
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practitioner’s report; or, as another example,
where the context is a judgment about
whether to report a matter to those charged
with governance, whether the matter would
be regarded as important by them in relation
to their duties. Significance can be
considered in the context of quantitative and
qualitative  factors, such as relative
magnitude, the nature and effect on the
subject matter and the expressed interests of
intended users or recipients.

nalSell Lo el e il w0 13] Lo e oS!
esuo & o oo dadas ¥l 10 o€ 13) Lo AeSamelly
2SI Jolgall Bloss § 2paa¥l £15 o 0Sass wlizls
de sy Aanbally gudll emadl is dpesilly
ol Lol e Al Plally goinsll

o)l i of cdagad]

*Significant component—A  component
identified by the group engagement team (i)
that is of individual financial significance to
the group, or (ii) that, due to its specific
nature or circumstances, is likely to include
significant risks of material misstatement of
the group financial statements.

(1) Aesazll bl 308 soazmy 038a jed/ Gasd/*
oo (V) of e gozmall Apuddly Adtun 2l Apaal 4) 0SS
e s of uoladl 4dg,ls of diapds caru caxll
LU @lsall 3 Grase iy goBsl dee sblie

e garmlly 2ol

*Significant deficiency in internal control—
A deficiency or combination of deficiencies
in internal control that, in the auditor’s
professional judgment, is of sufficient
importance to merit the attention of those
charged with governance.

00 Begema ol gl (LB LS (§ epo syt
ERUCES [FUDPENN DI PEWERRTIEAEN e WTOR-1 RES)
nalSl) plezaly 00> Llazd Luaa¥l o (4K Lo a2 |all

AaSsxlly

Significant facility—A facility that is of
individual significance due to the size of its
emissions relative to the aggregate emissions
included in the GHG statement or its specific
nature or circumstances which give rise to
particular risks of material misstatement.

ililagl pz> o dlatue duoal 93 3,0 yagd/ 49,41
alle 28l ¢ Useddl alblb¥l gemey L)lae
gl 5f Lol dinsile s 5l Gyl el

Apra o9z iy jbols s 9dd ] 6255 &)

*Significant  risk—An identified and
assessed risk of material misstatement that,
in the auditor’s judgment, requires special
audit consideration.

dee el @5 Sra9xdl canymill Jas teld/ JLaS)*
Lols blelym 58‘)1‘ ps_v- ey codlaty cdagds @39
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Sink—A  physical unit or process that
removes GHGs from the atmosphere.

Gold! pelasdl abile o3 ale AT ol Busg 1 ogel/
sl e

Smaller entity—An entity which typically
possesses qualitative characteristics such as:

s A gs aibiasy Sole Capats slada ¥ sLaLL/
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Concentration of ownership and
management in a small number of

S (e Jeld sue & Bl WS S5 ()

FLYO- 3] b pasd L sy 5)8 fole)

Slxllball e

oy

Cnlelly Cnaz oll Asgadl Al A5



Slxlaiall spus

individuals (often a single individual
— either a natural person or another
enterprise that owns the entity
provided the owner exhibits the
relevant qualitative characteristics);

U Clasl dlays sladll cllies g
fAlall s Ao il jatlasly

and
(b) One or more of the following: ik Lea AST ol uslg (<)
() Straightforward or ol hdae g dlaiug cDlalas (V)
uncomplicated transactions;

(2)  Simple record-keeping; of oy ylas cluw ()
?3) Few lines of business and few | cle=udl 23y «Joadl ollus 218 (v)
products within  business o talladl sia e

lines;

4) Few internal controls; EIRCAES R EAE N PEAP T (¢)
(5) Few levels of management | o5 @&l Lls¥l cbsiwll 43 (o)
with  responsibility  for @ | i e 5,08 2egame oo Usgane
broad range of controls; or 5 1)

(6) Few personnel, many having | ege Sl ezt cpddl ccnlelall 413 )]

a wide range of duties.

sl ledl e Loy gt

These qualitative characteristics are not
exhaustive, they are not exclusive to smaller
entities, and smaller entities do not
necessarily  display all of these
characteristics.

Srold e (p Ald cewd ool pailasdl sdag
ladll § Laser 5355 o p3ds Y il csliall e

Source—A physical unit or process that
releases GHGs into the atmosphere.

Gl elas¥l lile 3llas 2yole AT 51 50> g iyl
5=l

*Special purpose financial statements—
Financial statements prepared in accordance
with a special purpose framework.

Ladg 52ad Adle wilgd i yolid] o il ol5 AU wilsill*

el paye g3 Y

*Special purpose framework—A financial
reporting framework designed to meet the
financial information needs of specific users.
The financial reporting framework may be a

0Saas AU Slaglall e (e (e dieiuse il L
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fair presentation framework or a compliance
framework.

*+Staff—Professionals, other than partners,

f-\;fo'- éi «LUALB Lo.n ‘f.S)—f«." dMZA &QM‘ Zd}-ﬁ-é"}l/f*

including any experts the firm employs. S il

*Statistical sampling—An approach 10 | jeex Zusll LY gew (el Jlasy LY/

sampling that has the following ¥ Gaslaslly

characteristics:

(a) Random selection of the sample sgall sgrd Gilgdeall HLasyl (0
items; and

(b) The use of probability theory to | il @l esad oYl a,las alusil (<)

evaluate sample results, including
measurement of sampling risk.

Higall jlas olB ells (§ Ley

A sampling approach that does not have
characteristics (a) and (b) is considered non-
statistical sampling.

(1) vl cavan ¥ il Al Hlasl e dadg
Zall Glas| at Hlas! ()s

*Stratification—The process of dividing a
population into sub-populations, each of
which is a group of sampling units which have
similar characteristics (often monetary value).

Slaetzme d) Gl potzms oo aJi (i) peaiifI*
B Sy oo Calls Aegama e Bylis Leo S cdus
(i) 2eual () alers Lailms ol3

Subject matter information— The outcome
of the measurement or evaluation of the
underlying subject matter against the
criteria, that is, the information that results
from applying the criteria to the underlying
subject matter.

Joee gl @agds ol Gelid il yies iggudal/ loglea
A claslall (g3 B)lnsy daslgally 5)lae Lol
Ll dxa founsll e Lanlgiall Budas (ye gils

*Subsequent  events—Events  occurring
between the date of the financial statements
and the date of the auditor’s report, and facts
that become known to the auditor after the
date of the auditor’s report.

©loall &l o aas @I SIas¥) aiM SsSF
W9y muat Gl Glasdly aalll 585 &)lig 2JUI
03335 )i day ax hLl gt

*Subservice  organization—A  service
organization used by another service
organization to perform some of the services
provided to user entities that are part of those

Lo ddeind Apos Slade 1obLdl o deost! SLALL/*
Leaall cleasdl pam Lald 630 2was slade
s loglal ofad e Ts o ad G Bgaradl lidel)
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ISA 200, paragraph 13(a)
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user entities’ information systems relevant to
financial reporting.

Subservice organization (in the context of
ISAE 3402)—A service organization used by
another service organization to perform
some of the services provided to user entities
that are likely to be relevant to user entities’
internal control as it relates to financial
reporting.

albldy) sls Slew §) GhL o dpos)! SLLI*
Ao Blade Lo s slade (7. 1) ST/
Bodtue Slail 2euall cleasdl (aay 2l 6,51
LG Ae ol sleasdl el 055 of @zl g
cladll @ JU s ddesy Zalall ddsiudl

Baaiwdl

*Substantive procedure—An audit
procedure designed to detect material
misstatements at the assertion level.

Substantive procedures comprise:

BLAiSY  qasnd Aazle el) i eled cloYIX
Jeddy byl Getuw de Ayagmll clasymdll
1k Lo el il 2!

@ Tests of details (of classes of | coklall clay olall) Jusladl ollas 0}
transactions, account balances, and (ol Lad¥ly bl 3yl
disclosures); and

(b) Substantive analytical procedures. ool A=t el (o)

*Sufficiency (of audit evidence)—The | alsiaueS joliie p:(dem/d/ A slesy Loyd) 4 LasSTI*

measure of the quantity of audit evidence.
The quantity of the audit evidence needed is
affected by the auditor’s assessment of the
risks of material misstatement and also by
the quality of such audit evidence.

a2 bl eudny gllall Zas U Aot 2eS iy 2ax |yl
AsYl sda Jie Bogxy Ea__’b 3vyes] ;é_._):r_ﬂl bl

Suitable criteria—(see Criteria)

(Lol i) s do il | Laylginlt

*+Suitably qualified external person—An
individual outside the firm with the
competence and capabilities to act as an
engagement partner, for example a partner of
another firm, or an employee (with
appropriate  experience) of either a
professional accountancy body whose
members may perform audits and reviews of
historical financial information, or other
assurance or related services engagements,
or of an organization that provides relevant
quality control services.

i8] AUl olyually ol las) 4,00 castl
uiSa oo 2y (JUa) e Gle Lol e J 95
Lwlxo A (10 (a.u«vu‘ s sl 4._|..L‘) «_a.‘c}a 3i ‘)"’i
ey Aazle cllee B Lilael emy A
3i J.SLT QLLL’.T)‘ el 3i ZL_‘._-'L..)LZJl 4 JUl QLA).LLA—U
38y Sleus auas slide o ol (55T A8Me 3 wlaus

a.ba ol 5.)5.'?

*Summary financial statements (in the context
of ISA 810 (Revised))—Historical financial
information that is derived from financial
statements but that contains less detail than

() dan T jlevs Sleww §) dumill] LU ilpall*
LSS AU ileall (e Aandd Al 2l Slaglas
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the financial statements, while still providing
a structured representation consistent with
that provided by the financial statements of
the entity’s economic resources or obligations
at a point in time or the changes therein for a
period of time.? Different jurisdictions may
use different terminology to describe such
historical financial information.

lsall G lsll payall ae gty LiSa Linye 5855 J135 ¥
A 3 Leloll ol sLadel) dpalaza¥l o)l5ell 2
" ey B8 5 Lele 2llall il of Aipas Lo
o Caimgl 2aliss il ins Aalises Jgo pisetud Ady

el 2 Sleglall sl

Supplementary  information—Information
that is presented together with the financial
statements that is not required by the
applicable financial reporting framework
used to prepare the financial statements,
normally presented in either supplementary
schedules or as additional notes.

@lsall ge Lpsye o Slaglee 1 dleaStl] loglel/
& e Gdatll JUI a0l U] Lllaz, ¥ (WL
ol daxle Jgluz @ Lo Sole (o yady AW @l5all sluc)
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Test—The application of procedures to some
or all items in a population.

o Aiadl peizma 255 pany e Slelya] Budas o LasY

Test of controls (in the context of ISAE
3402)—A procedure designed to evaluate
the operating effectiveness of controls in
achieving the control objectives stated in the
service organization’s description of its
system.

ST lblay) Sl Sl §) LIS Dol las)
9o Adsadd) Adelal) @gan) masan syl (1€ 1)
iy § Lele pogaill 418,01 Calual 3uixs § 28,1

Leollast st sLadll

*Tests of controls—An audit procedure

designed to evaluate the operating
effectiveness of controls in preventing, or
detecting and  correcting,  material

misstatements at the assertion level.

BLAS) ol caie @ LI lga¥ Al sl lelal)
beﬁ?ﬂ S 9iun d"“' L__;Aj.‘zj\ QL&.._).ZZ.” ‘@M—b

*Those charged with governance—The
person(s) or organization(s) (for example, a
corporate trustee) with responsibility for
overseeing the strategic direction of the
entity and obligations related to the
accountability of the entity. This includes
overseeing the financial reporting process.
For some entities in some jurisdictions, those

Jer () Slussa of polidl 1daSsnll Opall/
e LAY Alos e meatle (e a3 (Ll pulzme (JULI
Lo by Alag, U Sl 5019 8Lkl sl ¥l dmgall
Bewdllg. U yall slae) 20T e a1, 291 el e
09Ul Joda 8 ol pamy @ cladll asd
3 omdeain)) clac¥l Jie Byla¥) @ olelall AaSslly

ISA 200, paragraph 13(f)
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charged with governance may include
management  personnel, for example,
executive members of a governance board of
a private or public sector entity, or an owner-
manager.2®

)._..,\_U 3i “:L:. 5T ol tUaé sladl %53:- odza
Y-\.dju‘

*Tolerable  misstatement—A  monetary
amount set by the auditor in respect of which
the auditor seeks to obtain an appropriate
level of assurance that the monetary amount
set by the auditor is not exceeded by the
actual misstatement in the population.

Of (aws a2 bl ooy guds jlie ttlami 1Koy cdspmi™
9l pae by wST (e cenlin Goiue e oy
Sl il AL Vi Biall et 3 fadll sy
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*Tolerable rate of deviation—A rate of
deviation from prescribed internal control
procedures set by the auditor in respect of
which the auditor seeks to obtain an
appropriate level of assurance that the rate of
deviation set by the auditor is not exceeded
by the actual rate of deviation in the
population.

Slelya! e Blymsl Juma tdlan Koy dlil Jotro®
Jvazy oF Ay gLl saomy (85,8l Als ] 2,18,01
Jaall 3ol pae by ST o canlin Goiun e
o> sl Jaall i Bl paizma § Bloid aall

Type of emission—A grouping of emissions
based on, for example, source of emission,
type of gas, region, or facility.

daliial ilegome ) SUlag¥l Carlms itled goi
Aabaill of 3Lad) g5 of Solag¥l juime ) (JUL Jatao e
ECNURY

Unadjusted financial information—
Financial information of the entity to which
pro forma adjustments are applied by the
responsible party.

S5l AW Claglall :dLialf pé 4L/ cloglal]
Ll i e Lele Bgatll cdbandl @olas oi
sl

Uncertainty—A matter whose outcome
depends on future actions or events not under
the direct control of the entity but that may
affect the financial statements.

a8 LSy caladald 8, Bylapud) panses ¥ Bulidtue
AU slgall (e 355

*Uncorrected misstatements—
Misstatements that the auditor has
accumulated during the audit and that have
not been corrected.

L(.;._e.n.?;b. ?bl‘ ‘alé ;.l.a.y.z? td":u-.m_[/ﬂ.é QLa'_ri_);LL//*
Lemmial o ody L2z LU I

For discussion of the diversity of governance
structures, see paragraphs A1-A8 of ISA 260
(Revised), Communication with Those Charged
with Governance.
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Underlying subject matter—The
phenomenon that is measured or evaluated
by applying criteria.
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*Unmodified opinion—The opinion
expressed by the auditor when the auditor
concludes that the financial statements are
prepared, in all material respects, in
accordance with the applicable financial
reporting framework.”’
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*User auditor—An auditor who audits and
reports on the financial statements of a user
entity.
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User auditor (in the context of ISAE 3402)—
An auditor who audits and reports on the
financial statements of a user entity.?®
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*User entity—An entity that uses a service
organization and whose financial statements
are being audited.
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User entity (in the context of ISAE 3402)—
An entity that uses a service organization.
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Walk-through test—Involves tracing a few
transactions through the financial reporting
system.
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Paragraphs 25-26 deal with the phrases used to
express this opinion in the case of a fair
presentation framework and a compliance
framework respectively.
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In the case of a subservice organization, the
service auditor of a service organization
that uses the services of the subservice
organization is also a user auditor.
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*Written representation—A written
statement by management provided to the
auditor to confirm certain matters or to
support other audit evidence. Written
representations in this context do not include
financial statements, the assertions therein,
or supporting books and records.
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Copyright
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“This Handbook of International Quality
Control, Auditing, Review, Other Assurance, and
Related Services Pronouncements, 2018 Edition of
the International Auditing and Assurance Standards
Board published by the International Federation of
Accountants in December 2018 in the English
language, has been translated into Arabic by the
Saudi  Organization for  Certified Public
Accountants in [insert month and year], and is
reproduced with the permission of IFAC. The
process for translating the Handbook of
International Quality Control, Auditing, Review,
Other  Assurance, and Related Services
Pronouncements, 2018 Edition was considered by
IFAC and the translation was conducted in
accordance with “Policy Statement—Policy for
Translating and Reproducing Standards Published
by IFAC.” The approved text of all Handbook of
International Quality Control, Auditing, Review,
Other  Assurance, and Related  Services
Pronouncements, 2018 Edition is that published by
IFAC in the English language.
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English language text of Handbook of
International Quality Control, Auditing, Review,
Other  Assurance, and Related Services
Pronouncements, 2018 Edition © 2018 by IFAC.
All rights reserved.
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Arabic language text of Handbook of
International Quality Control, Auditing, Review,
Other  Assurance, and Related Services
Pronouncements, 2018 Edition © [year of
translation] by IFAC. All rights reserved.
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Original title: [Insert original English language
title of standard as follows: Handbook of
International Quality Control, Auditing, Review,
Other  Assurance, and Related Services
Pronouncements, 2018 Edition] ISBN: [Insert
original number, if any, in format 978-1-60815-389-
3]

Handbook of International Quality
Control, Auditing, review, Other
Assurance, and Related Services

Pronouncements, 2018 Edition

ISBN: 978-1-60815-389-3

Contact Permissions@ifac.org for permission to
reproduce, store or transmit, or to make other
similar uses of this document.”
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