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1. Opening balances  
The consolidated financial statements of the 

Group for the year ended December 31, 2017 

have been audited by another auditor who 

expressed a qualified opinion on Rajab 14, 

1439H (corresponding to March 31, 2018). 

As at December 31, 2017; ‘trade and other 

receivables’ and ‘contracts assets’ amounted 

to SR 593 million and SR 1,386.3 million 

respectively (before restatement); of which 

SR 305 million and SR 1,010 million, 

respectively, were outstanding for more than 

one year. The predecessor auditor was not 

provided with detailed workings 

substantiated with proper evidence to support 

the assumptions and basis used in the 

impairment exercise done by the Group’s 

management. Accordingly, predecessor 

auditor was unable to determine whether any 

adjustment for impairment was required to 

these balances as at December 31, 2017.  

We draw attention to note 34 to the 

accompanying consolidated financial 

statements which states that these balances 

were restated by management during the year 

ended December 31, 2018 and these restated 

balances of ‘trade and other receivables’ and 

‘contract assets’ amounted to SR 549.4 

million and SR 1,410.8 million, respectively, 

as at December 31, 2017. The restatement 

included a provision for impairment loss 

amounted to approximately SR 235.1 million 

which was estimated based on management’s 

assumptions and estimates of expected 

recoveries on these balances. The re-

statement was accounted by management 

retrospectively as a prior period correction. 

We were unable to obtain suffi-cient audit 

evidence that support these management’s 

assumptions which were used in the 

impairment exercise and accordingly, were 

unable to assess / conclude the 

reasonableness of these assumptions. 

Consequently, we were unable to satisfy 

ourselves if any adjustments are required in 

 الشأٌعه إبذاء  الامتناعأساس 

 الأسصذة الافتتاحيت .1
ٓشاخؼخ اُوٞائْ أُب٤ُخ أُٞزذح ُِٔدٔٞػخ  ذرٔ

ٖٓ هجَ  7132د٣غٔجش  13ُِغ٘خ أُ٘ز٤ٜخ ك٢ 

 ب  ٓزسلظ ٣ب  أثذٟ سأ ٝاُز١ٓشاخغ زغبثبد آخش 

 13ٛـ )أُٞاكن  3111سخت  31 ثزبس٣خ

، 7132د٣غٔجش  13(. ًٔب ك٢ 7132ٓبسط 

ثِـذ "اُزْٓ أُذ٣٘خ اُزدبس٣خ ٝاُزْٓ أُذ٣٘خ 

 311ُؼوٞد" ٓجِؾ الأخشٟ" ٝ "ٓٞخٞداد ا

٤ِٕٓٞ ريال  ٤ِٓ3.123.1ٕٞ ريال عؼٞد١ ٝ 

 ٝاُز٢عؼٞد١ ػ٠ِ اُزٞا٢ُ )هجَ اُزؼذ٣َ(، 

 ٤ِٓ3.131ٕٞ ريال عؼٞد١ ٝ  113رزؼٖٔ 

ٓ٘ز  ٓغزسوخػ٠ِ اُزٞا٢ُ،  ،٤ِٕٓٞ ريال عؼٞد١

أًثش ٖٓ ػبّ. ُْ ٣زْ رض٣ٝذ أُشاخغ اُغبثن 

 ٔذػٞٓخ ثبلأدُخ أُ٘بعجخاُلظ٤ِ٤خ اُزثبُج٤بٗبد 

ُذػْ الاكزشاػبد ٝالأعظ أُغزخذٓخ ك٢ 

الاٗخلبع ك٢ اُو٤ٔخ اُز١ هبٓذ ثٚ  اززغبة

إداسح أُدٔٞػخ. ٝث٘بء  ػ٠ِ رُي ، ُْ ٣زٌٖٔ 

 ذاُغبثن ٖٓ رسذ٣ذ ٓب إرا ًبٗ اُسغبثبد ٓشاخغ

ك٤ٔب ٣زؼِن  إثجبرٜب ٣٘جـ٠ ًبٕٛ٘بى رؼذ٣لاد 

 13ك٢ ه٤ٔخ ٛزٙ الأسطذح ًٔب ك٢  ثبلاٗخلبع

 .7132د٣غٔجش 

 زٍٞ( 11)ِٗلذ الاٗزجبٙ إ٠ُ الإ٣ؼبذ سهْ 

 ٣ش٤ش إ٠ُاُوٞائْ أُب٤ُخ أُٞزذح أُشكوخ ٝاُز١ 

إٔ ٛزٙ الأسطذح هذ رْ رؼذ٣ِٜب ٖٓ هجَ الإداسح 

 7132د٣غٔجش  13خلاٍ اُغ٘خ أُ٘ز٤ٜخ ك٢ 

ٔذ٣٘خ اُالأسطذح أُؼذُخ "ُِزْٓ  ٝهذ ثِـذ

زدبس٣خ ٝاُزْٓ أُذ٣٘خ الأخشٟ" ٝ "ٓٞخٞداد اُ

 ٓجِؾ 7132 د٣غٔجش 13 ك٢ ًٔبد" اُؼوٞ

 3.131.2ٝ  ،٤ِٕٓٞ ريال عؼٞد١ 311.1

 ػٖ ٗزح ٝهذػ٠ِ اُزٞا٢ُ.  ،٤ِٕٓٞ ريال عؼٞد١

ٗخلبع ك٢ الاخغبسح ُٓخظض  إثجبداُزؼذ٣َ 

٤ِٕٓٞ ريال  713.3 هذسٙ روش٣ج٢ ثٔجِؾاُو٤ٔخ 

رْ روذ٣شٙ ث٘بء  ػ٠ِ اكزشاػبد  ،ٝاُز١عؼٞد١

ٛزٙ  ػٖ خالإداسح ٝروذ٣شاد الاعزشداد أُزٞهؼ

ػٖ ٛزا اُزؼذ٣َ ثؤثش  أُسبعجخ ٔذالأسطذح. ر

. عبثوخ كزشاد ًزؼذ٣لادسخؼ٢ ٖٓ هجَ الإداسح 

ُْ ٗزٌٖٔ ٖٓ اُسظٍٞ ػ٠ِ أدُخ ٓشاخؼخ ًبك٤خ 

رذػْ اكزشاػبد الإداسح اُز٢ رْ اعزخذآٜب ك٢ 

ٝثبُزب٢ُ ُْ ٗزٌٖٔ  ،ك٠ اُو٤ٔخ الاٗخلبع اخزجبس

ٖٓ رو٤٤ْ / اعز٘زبج ٓذٟ ٓؼو٤ُٞخ ٛزٙ 

ُْ ٗزٌٖٔ  كئٗ٘ب، رُي ػ٠ِ ٝث٘بءا  الاكزشاػبد. 

ٛ٘بى  ٗذٔب إرا ًبك٤ٖٓ اُٞطٍٞ إ٠ُ ه٘بػخ 



 

 

these consolidated financial statements for 

the year ended De-cember 31, 2017 and 

balances as of January 1, 2017 as a result of 

this matter.  

2. Trade and other receivables, contract 

assets and advances to vendors  
As at December 31, 2018, the carrying values 

of ‘trade and other receivables’ and ‘contract 

assets’ amounted to SR 360 million and SR 

336 million respectively; net of total 

cumulative provisions for impairment loss of 

SR 230.3 million. We have not received any 

responses on the balance confirmations of 

trade and other receivables nor have we been 

provided with sufficient supporting 

documents to apply alternative audit 

procedures. Additionally, we were unable to 

satisfy ourselves as to the sufficiency and 

appropriateness of the evidences provided by 

management to conclude whether the 

assumptions and estimates used for provision 

of impairment loss calculations for trade and 

other receivables and contract assets under 

the expected credit loss (ECL) model were 

reasonable.  

In addition, as at December 31, 2018 the 

Group had an outstanding balance of 

advances to vendors amounted to SR 72.4 

million. Based on the information provided, 

we were unable to satisfy ourselves in respect 

of subsequent clearance for these balances. 

Accordingly, we were unable to obtain 

sufficient and appropriate audit evidence to 

assess the recov-erability of these balances.  

As a result, we were unable to assess the 

existence and valuation of the trade and other 

receivables, contract assets and advances to 

vendors and the sufficiency of the provision 

required under the current circumstances. 

Consequently, we are unable to determine 

whether any adjustments are required to be 

made against trade and other receivables and 

con-tract assets and advances to vendors.   

3. Revenue recognition  
During the year, various negotiations were 

made with projects’ owners for the 

resumption / cancelation of some of these 

projects. Based on these negotiations, some 

of these projects were accordingly canceled 

while others were temporarily put on hold. 

Consequently, a write off amounted to SR 

اُوٞائْ  ٛزٙ ك٢ إثجبرٜب ٣٘جـ٢ ًبٕ رؼذ٣لاد

د٣غٔجش  13أُب٤ُخ أُٞزذح ُِغ٘خ أُ٘ز٤ٜخ ك٢ 

 ٣7132٘ب٣ش  3ٝالأسطذح ًٔب ك٢  7132

 ٗز٤دخ ُٜزا الأٓش.

والزمم المذينت الأخشي  التجاسيت المذينتالزمم  .2

العقىد والذفعاث المقذمت  مىجىداثو

 للمىسديه

، ثِـذ اُو٤ٔخ 7132د٣غٔجش  13ًٔب ك٢ 

زْٓ أُذ٣٘خ اُزدبس٣خ ٝاُزْٓ أُذ٣٘خ ُِاُذكزش٣خ "

 131الأخشٟ" ٝ "ٓٞخٞداد اُؼوٞد" ٓجِؾ 

٤ِٕٓٞ ريال  ٤ِٓ113ٕٞ ريال عؼٞد١ ٝ 

 خظْ ثؼذظبك٢ ثبُػ٠ِ اُزٞا٢ُ،  ،عؼٞد١

إخٔب٢ُ أُخظظبد أُزشأًخ ُخغبئش 

٤ِٕٓٞ ريال  711.1اُو٤ٔخ ثٔجِؾ  ك٢ الاٗخلبع

 ثخظٞصسدٝد  إ٤ُ٘ب رشدعؼٞد١. ُْ 

 ٝاُزْٓٓظبدهبد أسطذح اُزْٓ أُذ٣٘خ اُزدبس٣خ 

أُذ٣٘خ الأخشٟ ًٔب ُْ ٣زْ رض٣ٝذٗب ثٔغز٘ذاد 

إخشاءاد  رطج٤ن ٖٓ رٌٔ٘٘بًبك٤خ ٝ ٓؤ٣ذح

ٓشاخؼخ ثذ٣ِخ. ثبلإػبكخ إ٠ُ رُي، ُْ ٗزٌٖٔ ٖٓ 

ٔخ ئاُٞطٍٞ إ٠ُ ه٘بػخ ك٤ٔب ٣زؼِن ثٌلب٣خ ٝٓلا

 ٓؼو٤ُٞخ ٓذٟ ُزسذ٣ذالأدُخ اُز٢ هذٓزٜب الإداسح 

ٝاُزوذ٣شاد أُغزخذٓخ ك٢  كزشاػبدالا

ك٢ اُو٤ٔخ  الاٗخلبعٓخظض خغبسح  اززغبة

 أُزٞهؼخ. الائزٔب٤ٗخ اُخغبئش ُ٘ٔٞرج ؽجوب  

د٣غٔجش  13ثبلإػبكخ إ٠ُ رُي، ًٔب ك٢ 

ُذٟ أُدٔٞػخ سط٤ذ دكؼبد  ًبٕ، 7132

٤ِٕٓٞ ريال  27.1ثٔجِؾ  هبئْٓوذٓخ ُِٔٞسد٣ٖ 

عؼٞد١. ث٘بءا  ػ٠ِ أُؼِٞٓبد أُوذٓخ ُ٘ب ُْ 

ٗزٌٖٔ ٖٓ اُٞطٍٞ ُو٘بػخ ك٤ٔب ٣زؼِن 

ثبُزغ٣ٞبد اُلازوخ ُٜزٙ الأسطذح. ٝث٘بء  ػ٤ِٚ، 

ٗ٘ب ُْ ٗزٌٖٔ ٖٓ اُسظٍٞ ػ٠ِ أدُخ ٓشاخؼخ كئ

ًبك٤خ ٝٓ٘بعجخ ُزو٤٤ْ ٓذٟ إٌٓب٤ٗخ اعزشداد ٛزٙ 

 الأسطذح.

 رؤ٤ًذاد ٖٓ اُزسونٗز٤دخ ُزُي، ُْ ٗزٌٖٔ ٖٓ 

اُزْٓ أُذ٣٘خ اُزدبس٣خ  لأسطذح ٝاُزو٤٤ْ اُٞخٞد

 اُؼوٞدٝاُزْٓ أُذ٣٘خ الأخشٟ ٝٓٞخٞداد 

ٝاُذكؼبد أُوذٓخ ُِٔٞسد٣ٖ ًٝلب٣خ 

اُظشٝف.  ٛزٙك٢ ظَ  اُلاصٓخأُخظظبد 

ػشٝسح رسذ٣ذ  ُْ ٗزٌٖٔ ٖٓٝٗز٤دخ ُزُي، كئٗ٘ب 

أ٣خ رؼذ٣لاد ػ٠ِ اُزْٓ أُذ٣٘خ اُزدبس٣خ  إثجبد

 اُؼوٞدٝاُزْٓ أُذ٣٘خ الأخشٟ ٝٓٞخٞداد 

 .ٝاُذكؼبد أُوذٓخ ُِٔٞسد٣ٖ

 بالإيشاداث الاعتشاف .3

ٓلبٝػبد ٓغ  ػذحإخشاء خلاٍ اُؼبّ، رْ

أُشبس٣غ لاعزئ٘بف / إُـبء ثؼغ ٛزٙ  أطسبة

أُشبس٣غ. ٝث٘بء  ػ٠ِ ٛزٙ أُلبٝػبد، رْ إُـبء 

 اُؼَٔثؼغ ٛزٙ أُشبس٣غ ك٢ ز٤ٖ رْ رؼ٤ِن 
ثشٌَ ٓؤهذ. ٗز٤دخ  الأخشٟ أُشبس٣غ ثجؼغ

 213.1هذسٙشطت ٓجِؾ ٝث هبٓذ الإداسح ُزُي، 



 

 

741.4 million was recognized by 

management on these contracts, hence 

affecting both contracts assets and contracts 

costs. While, we have been provided with the 

cancellation letters for the cancelled projects 

however, it did not include sufficient detailed 

information with respect to the discharge 

docu-ments, related guarantees, advance 

payments, and future status of on hold 

projects. Accordingly, we were unable to 

determine whether any adjustments are 

required to the revenues recognized during 

the year, and related contracts assets and 

actual costs in addition to the related 

advances from customers.  

In accordance with the Group’s policies, 

revenue on long term contracts is recognized 

under percentage of completion method by 

reference to the stage of completion of the 

contract activity. During 2018, management 

re-assessed the cost to complete (CTC) for all 

of its construction contracts. The 

reassessment resulted in additional costs 

being incurred on these contracts hence the 

percentage of completion was revised 

accordingly and net losses were ultimately 

increased by SR 170.6 million.  

The assessment made by the management for 

the CTC did not consider all the updates in 

costs incurred on these con-tracts up to the 

date of our audit report including additional 

cost overruns, deferred mobilization cost, 

deferred revenues, provision for contract 

losses, accounts payable, delays encountered 

and other relevant matters / factors associated 

with these contracts. Additionally, the 

assessment did not provide the basis used by 

management in allocating common cost to 

these projects including depreciation, 

amortization of deferred mobilization cost 

and deferred revenue, labor and other related 

costs. Further, the assessment did not 

consider expected penalties and delay fines 

associated with the delay in the execution of 

these projects, and we have not been 

provided with agreement or contracts 

extensions for the waiver of such penalties.  

Based on the above aforementioned points, it 

was not possible for us to assess the 

reasonableness of the cost to complete 

estimates and its corresponding impact on 

ٛزٙ اُؼوٞد، ٓٔب أثش  ػ٤ِٖٕٓٞ ريال عؼٞد١ 

ػ٠ِ ًَ ٖٓ ٓٞخٞداد اُؼوٞد ٝرٌب٤ُق 

تزويدنا بخطابات الإلغاء  بالرغم من.اُؼوٞد
للمشاريع الملغاة، إلا أنها لم تتضمن معلومات 

بمستندات إبراء ذمة تفصيلية كافية فيما يتعلق 
والدفعات والضمانات ذات الصلة الشركة 

الوقوف على الوضع والمقدمة من العملاء 
. ٝكو ب ُزُي، ُْ المعلقة المستقبلي للمشاريع

 رؼذ٣لادٛ٘بى  ٗذإرا ًب ٓبٗزٌٖٔ ٖٓ رسذ٣ذ 

ػ٠ِ الإ٣شاداد أُؼزشف ثٜب  إثجبرٜب ٣٘جـ٢ ًبٕ

خلاٍ اُؼبّ، ٝٓٞخٞداد اُؼوٞد ٝاُزٌب٤ُق 

 اُذكؼبدثبلإػبكخ إ٠ُ  ُزِي أُشبس٣غاُلؼ٤ِخ 

 أُوذٓخ ٖٓ اُؼٔلاء.

ٝكو ب ُغ٤بعبد أُدٔٞػخ، ٣زْ الاػزشاف 

ثئ٣شاداد اُؼوٞد ؽ٣ِٞخ الأخَ ثٔٞخت ؽش٣وخ 

ٔشزِخ إرٔبّ أٗشطخ اُؼوذ. ُ ٝكوب  ٗدبص الإٗغجخ 

 اُزٌِلخ، أػبدد الإداسح رو٤٤ْ 7132خلاٍ ػبّ 

خ٤ٔغ ػوٞد الإٗشبء  لاعزٌٔبٍ أُطِٞثخ

ٗزح ػٖ إػبدح اُزو٤٤ْ رٌب٤ُق  ٝهذاُخبطخ ثٜب.

ٛزٙ اُؼوٞد، ٝثبُزب٢ُ رْ  ػٖح إػبك٤خ ٓزٌجذ

 إ٠ُ أدٟ ٓٔبرؼذ٣َ ٗغجخ الإٗدبص ٝكو ب ُزُي، 

٤ِٕٓٞ ريال  321.3طبك٢ اُخغبئش ثٔجِؾ  ص٣بدح

 عؼٞد١.

 اعزٌٔبٍ ُزٌِلخاُزو٤٤ْ اُز١ أخشرٚ الإداسح  إٕ

٣ؤخز ك٢ الاػزجبس خ٤ٔغ اُزسذ٣ثبد  ُْد ٞاُؼو

ٛزٙ اُؼوٞد زز٠  ػ٢ٖ اُزٌب٤ُق أُزٌجذح ػِ

ثٔب ك٢ رُي  ،ش٣ش أُشاخؼخ اُخبص ث٘بربس٣خ رو

، ٝرٌب٤ُق اُزد٤ٜض، أُزٌجذحاُزٌب٤ُق الإػبك٤خ 

خغبئش اُٝالإ٣شاداد أُؤخِخ، ٝٓخظض 

ٝاُزؤخ٤شاد اُز٢ ٝاُزْٓ اُذائ٘خ، ، ٔزٞهؼخاُ

/ اُؼٞآَ الأخشٟ  ٝالأٓٞس ٝاخٜزٜب أُدٔٞػخ

راد اُظِخ أُشرجطخ ثٜزٙ اُؼوٞد. ثبلإػبكخ إ٠ُ 

ز٢ اُاُزو٤٤ْ الأعظ  غزذسى ك٢ رُي٣رُي، ُْ 

 اُزٌب٤ُق رٞص٣غالإداسح ك٢  بٜزعزخذٓا

أُشبس٣غ ثٔب ك٢ رُي  ٛزٙ ػ٠ِخ ٔشزشًاُ

 ،الاعزٜلاى، ٝإؽلبء رٌب٤ُق اُزد٤ٜض أُؤخِخ

اُؼٔبُخ  رٌب٤ُقٝ ،ٝالإ٣شاداد أُؤخِخ

ٝاُزٌب٤ُق الأخشٟ راد اُظِخ. ػلاٝح ػ٠ِ 

ذ إػذاد ػ٘ ك٢ الاػزجبسالإداسح ؤخز ررُي، ُْ 

اُـشآبد أُزٞهؼخ ٝؿشآبد اُزؤخ٤ش  اُزو٤٤ْ

ًٔب أُشرجطخ ثبُزؤخش ك٢ ر٘ل٤ز ٛزٙ أُشبس٣غ، 

زٔذ٣ذ اُأٝ أٝآش  ثبلارلبه٤بد٣زْ رض٣ٝذٗب  ُْ

 ٖٓ ٛزٙ اُـشآبد. ُلإػلبء

ث٘بء  ػ٠ِ اُ٘وبؽ أُزًٞسح أػلاٙ، ُْ ٗزٌٖٔ ٖٓ 

 اُزوذ٣شاد أُغزخذٓخ ك٠ ٓؼو٤ُٞخرو٤٤ْ ٓذٟ 

 اززغبة رٌِلخ اعزٌٔبٍ اُؼوٞد ٝرؤث٤شٛب ػ٠ِ

بُوٞائْ أُب٤ُخ اُؼذ٣ذ ٖٓ اُسغبثبد أُذسخخ ث

د٣غٔجش  13أُٞزذح أُشكوخ ُِغ٘خ أُ٘ز٤ٜخ ك٢ 

7132. 



 

 

various captions of the accompanying 

consolidated financial statements for the year 

ended December 31,2018.  

4. Cash and cash equivalents and 

borrowings  
We have not received direct balance 

confirmations from banks for current 

accounts amounted to SR 11 million, margins 

against letters of guarantees amounted to SR 

2.6 million, bank performance and advances 

guarantees amounted to SR 79 million, bank 

borrowings amounted to SR 18.2 million and 

related supporting documents for finance cost 

amounted to SR 56.6 million and accrued 

interest cost amounted to SR 31.4 million. In 

addition, cash and cash equivalents include 

an amount of SR 24.2 million which is held 

by Ministry of Labor to settle the outstanding 

dues of the employees of the Group and cash 

in hand amounted to SR 8.2 million, and 

based on the information provided, we were 

unable to satisfy ourselves in respect of 

subsequent utilization of cash held by 

Ministry of Labor. Further, we were not able 

to perform alternative procedures to verify 

the cash in hand. Accordingly, we were not 

able to verify the existence, completeness and 

valuation of cash and cash equivalents, 

outstanding borrowings, margins against 

letter of guarantees, bank perfor-mance 

guarantees, finance cost and accrued interest 

cost.  

As stated in note 19 to the accompanying 
consolidated financial statements, the group 
was required to comply with financial 
covenants attached with borrowings. During 
the year, the Group was in breach of certain 
covenants. We were not able to assess the 
impact of the breach of covenants on the 
Group’s financial position as of December 
31, 2018. 
Moreover, we were not provided with the 

supporting documents for transactions made 

during the year with the related parties and 

their respective cash receipt and payment. 

Accordingly, we were unable to obtain 

sufficient and appropriate audit evidence to 

assess the valuation and completeness of the 

disclosed transactions with related parties in 

the accom-panying consolidated financial 

statements.  

 النقذ وما فً حكمه  .4

سغبثبد ُاُج٘ٞى  ٓظبدهبدثؼغ ُْ ٗغزِْ 

٤ِٕٓٞ ريال عؼٞد١،  33 هذسٛب٣جِؾ خبس٣خ 

 سط٤ذٙجِؾ ٣ ٓوبثَ خطبثبد اُؼٔبٕ ٛبٓشٝ

 ٤ِٕٓٞ ريال عؼٞد١، ٝػٔبٗبد أداء 7.3

٤ِٕٓٞ  21بوذسٛٝػٔبٗبد ٓذكٞػبد ٓوذٓخ٣جِـ

 سط٤ذٛب٣جِؾ ريال عؼٞد١، ٝهشٝع ث٤ٌ٘خ 

٤ِٕٓٞ ريال عؼٞد١، ٝأُغز٘ذاد أُؤ٣ذح  32.7

 ٤ِٕٓٞ ريال 33.3 هذسٛب اُجبُؾُزٌِلخ اُز٣َٞٔ 

 اُجبُؾرٌِلخ اُلٞائذ أُغزسوخ  ٝ، عؼٞد١

. ثبلإػبكخ عؼٞد٤ِٓ١ٕٞ ريال  13.1 سط٤ذٛب

 71.7ٓجِؾ  ثبُظ٘ذٝمإ٠ُ رُي، ٣زؼٖٔ اُ٘وذ 

٤ِٕٓٞ ريال عؼٞد١ ٓسزلع ثٚ ٖٓ هجَ ٝصاسح 

اُؼَٔ ُزغ٣ٞخ أُغزسوبد اُوبئٔخ ُٔٞظل٢ 

 2.7ثبُظ٘ذٝم هذسٙ  ٗوذٝسط٤ذ ،أُدٔٞػخ

ُْ ٗزٌٖٔ ٖٓ  أٗ٘ب إلا٤ِٕٓٞ ريال عؼٞد١، 

ز٘ذاد أُزٞكشح ث٘بءا  ػ٠ِ أُغ ،اُٞطٍٞ ُو٘بػخ

ك٤ٔب ٣زؼِن ثبُزغ٣ٞبد اُلازوخ ُِٔجبُؾ  ،ُ٘ب

، ُْ ،ًٔب أٗ٘بأُسزلع ثٜب ٖٓ هجَ ٝصاسح اُؼَٔ

 ٗزٌٖٔ ٖٓ ر٘ل٤ز إخشاءاد ثذ٣ِخ ُِزسون ٖٓ

أسطذح اُ٘وذ ك٢ اُظ٘ذٝم. ٝث٘بء  ػ٤ِٚ،  طسخ

 اُٞخٞد رؤ٤ًذادُْ ٗزٌٖٔ ٖٓ اُزسون ٖٓ 

ِ٘وذ ٝٓب ك٢ زٌٔٚ، ُ اُزو٤٤ْٝ ٝالاًزٔبٍ

ٓوبثَ خطبثبد  اُٜبٓش، ٝاُوبئٔخٝاُوشٝع 

ٝاُذكؼبد أُوذٓخ  اُؼٔبٕ، ٝػٔبٗبد الأداء

 أُغزسوخ.ٝاُلٞائذ ، ٝرٌِلخ اُز٣َٞٔ  اُج٤ٌ٘خ

 

 زٍٞ( 31ًٔب ٛٞ ٓشبس إ٤ُٚ ك٢ إ٣ؼبذ سهْ )

 ػ٠ِ ٣زٞختاُوٞائْ أُب٤ُخ أُٞزذح أُشكوخ، 

 اُخبطخثبُزؼٜذاد أُب٤ُخ  ُزضاّالاأُدٔٞػخ 

 أُدٔٞػخ روْ ُْبُوشٝع. خلاٍ اُؼبّ، ث

جؼغ اُزؼٜذاد أُب٤ُخ. ُْ ٗزٌٖٔ ٖٓ ث ثبلاُزضاّ

 اُزؼٜذاد ثزِي أُدٔٞػخ اُزضاّ ػذّرو٤٤ْ أثش 

ػ٠ِ هبئٔخ أُشًض أُب٢ُ أُٞزذح  أُب٤ُخ

 .7132د٣غٔجش  13ُِٔدٔٞػخ ًٔب ك٢ 

 

ػلاٝح ػ٠ِ رُي، ُْ ٣زْ رض٣ٝذٗب ثبُٔغز٘ذاد 

اُز٢ رٔذ خلاٍ اُؼبّ ٓغ  أُؤ٣ذح ُِٔؼبٓلاد

الاعزلاّ ٝإ٣ظبلاد  ،الأؽشاف راد اُؼلاهخ

. أُؼبٓلاد ٜزٙاُ٘وذ٣خ اُخبطخ ث ادغذاداُٝ

ٝث٘بء  ػ٤ِٚ، ُْ ٗزٌٖٔ ٖٓ اُسظٍٞ ػ٠ِ أدُخ 

اُزو٤٤ْ  ُزؤ٤ًذادٓشاخؼخ ًبك٤خ ٝٓ٘بعجخ 

ٔؼبٓلاد أُلظر ػٜ٘ب ٓغ ُِ ٝالاًزٔبٍ

 الأؽشاف راد اُؼلاهخ ك٢ اُوٞائْ أُب٤ُخ

 أُٞزذح أُشكوخ.

الممتلكاث والمعذاث والمىجىداث المصنفت    -5 .5

 )رزٔخ(والمخزون  البيع بغشضكمحتفظ بها 

 ُذٟ ًبٕ، 7132د٣غٔجش  13ًٔب ك٢ 

أُدٔٞػخ ٓٔزٌِبد ٝٓؼذاد ٝٓٞخٞداد 



 

 

5. Property and equipment, assets 

classified as held for sale and inventories  
As at December 31, 2018 the Group has 

property and equipment, assets classified as 

held for sale and inventories amounted to SR 

85.7 million, 14.2 and SR 34.1 million, 

respectively. We did not observe the physical 

count of inventory and property and 

equipment taken as at December 31, 2018 

because the date was prior to our initial 

engagement as auditors for the Group and the 

Group’s records do not permit retrospective 

verification of inventory quantities, nor have 

we been able to perform alternative 

procedures to verify property and equipment, 

assets classified as held for sale and 

inventories.  

Management conducted an impairment study 

during the year and recorded impairment 

losses on property and equip-ment, assets 

classified as held for sale and inventories by 

SR 10.9 million, SR 1.3 million and SR 9 

million, respectively. We were not provided 

with the supporting evidence for these 

estimates or the basis used to arrive to such 

impairments to enable us to determine 

whether the assumptions and estimates used 

by the Group’s management are reasonable 

taking into consideration the expected future 

use, current economic conditions and the 

status of the Group’s projects. In addition, we 

were not able to reconcile the disposal 

proceeds received of assets classified as held 

for sale to accounting records. Accordingly, 

we were unable to determine whether any 

adjustments are required to be made in 

connection with the valuation of property and 

equipment, assets classified as held for sale 

and inventories were neces-sary.  

6. Trade payables and other accruals  

As at December 31,2018, the Group has 
accrued employee salaries and unsettled 
benefits of non-existing employees 
amounted to SR 124 million, classified under 
other payables and other employee’s 
accruals for vacation and ticket payables 
classified under provisions and other 
liabilities amounted to SR 12.1 million. Based 
on the data provided to us we were unable 
to satisfy ourselves in respect of existence, 
completeness, and valuation of, employees’ 

ٝٓخضٕٝ  اُج٤غ ثـشعٓظ٘لخ ًٔسزلع ثٜب 

٤ِٕٓٞ ريال  23.2 أسطذرْٜز٤ث ثِـذ 

 ٤ِٓ11.3ٕٞ ريال عؼٞد١ ٝ  31.7عؼٞد١ ٝ 

 ٖٓ ٗزٌٖٔػ٠ِ اُزٞا٢ُ. ُْ  ،٤ِٕٓٞ ريال عؼٞد١

ُِٔخضٕٝ ٝأُٔزٌِبد  اُلؼ٢ِدشد اُ زؼٞس

 13ٖٓ هجَ اُششًخ ًٔب ك٢  أُوبّٝأُؼذاد 

ٖٓ اُدشد  الاٗزٜبءأٗٚ رْ  ز٤ث 7132د٣غٔجش 

رؼ٤٤٘ب ًٔشاخؼ٤ٖ زغبثبد هجَ  اُلؼ٢ِ

ًٔب إٔ عدلاد أُدٔٞػخ لا  ،خُِٔدٔٞػ

اُزسون ٖٓ ٤ًٔبد أُخضٕٝ ثؤثش رٌٔ٘٘ب ٖٓ 

ٖٓ ر٘ل٤ز إخشاءاد  ٗزٌٖٔ ُْ ًٔبسخؼ٢، 

ثذ٣ِخ ُِزسون ٖٓ أُٔزٌِبد ٝأُؼذاد ٓشاخؼخ 

ٔظ٘لخ ًٔسزلع ثٜب ُِج٤غ اُ ٝأُٞخٞداد

  .ٝأُخضٕٝ

 

 ك٢ ٗخلبعالاالإداسح ثئخشاء دساعخ  هبٓذ

خغبئش  ٗزح ػ٘ٚ إثجبد ،ٓٔباُو٤ٔخ خلاٍ اُؼبّ

اٗخلبع ك٢ ه٤ٔخ أُٔزٌِبد ٝأُؼذاد 

 ثـشعٝأُٞخٞداد أُظ٘لخ ًٔسزلع ثٜب 

٤ِٕٓٞ ريال  31.1ٝأُخضٕٝ ثٔجِؾ  اُج٤غ

 ٤ِٓ1ٕٞ ريال عؼٞد١ ٝ  3.1عؼٞد١ ٝ 

ػ٠ِ اُزٞا٢ُ. ُْ ٣زْ  ،ٓلا٤٣ٖ ريال عؼٞد١

ُٜزٙ اُزوذ٣شاد أٝ  أُؤ٣ذحرض٣ٝذٗب ثبلأدُخ 

غزخذٓخ ُِٞطٍٞ إ٠ُ أُ الاكزشاػبد 

ٖٓ رسذ٣ذ  ُ٘زٌٖٔ ٝرُيالاٗخلبع ك٢ اُو٤ٔخ 

الاكزشاػبد ٝ اُزوذ٣شاد ٓؼو٤ُٞخ ٓذٟ

ٓغ الأخز  ،أُغزخذٓخ ٖٓ هجَ إداسح أُدٔٞػخ

ك٢ الاػزجبس الاعزخذاّ أُغزوج٢ِ أُزٞهغ 

ٝاُظشٝف الاهزظبد٣خ اُسب٤ُخ ٝزبُخ ٓشبس٣غ 

 ٖٓ ٗزٌٖٔ ُْأُدٔٞػخ. ثبلإػبكخ إ٠ُ رُي، 

 اعزجؼبدبد ٓزسظلاد رغ٣ٞ ٖٓ اُزسون

 ثـشع ثٜب ًٔسزلع أُظ٘لخ أُٞخٞداد

 ٓب إرا رسذ٣ذ ٖٓ ٗزٌٖٔ ُْ ٝػ٤ِٚ،كئٗ٘ب،اُج٤غ

ثزؤ٤ًذاد  ػلاهخ رادرؼذ٣لاد  ٛ٘بى ًبٗذ

 ٣٘جـ٢ ًبٕٝاُز٢ زو٤٤ْ اُٝ ًزٔبٍالاٝٞخٞد اُ

أُٔزٌِبد ٝأُؼذاد، ٝالأطٍٞ  ػ٠ِ إثجبرٜب

 ج٤غ ٝأُخضٕٝ.ثـشع اُ أُظ٘لخ ًٔسزلع ثٜب

  أخشيومستحقاث  تجاسيت دائنت رمم    -6 .6

، ثِـذ سٝارت 7132د٣غٔجش  13ًٔب ك٢ 

أُٞظل٤ٖ أُغزسوخ ٝأُضا٣ب ؿ٤ش أُغذدح 

٤ِٕٓٞ  371ثٔجِؾ  أُٞظل٤ٖ ٖٓ اُخذٓخ ُزبس٢ً

رْ رظ٤٘لٜب ػٖٔ اُزْٓ  ٝاُز٢ريال عؼٞد١، 

ٔٞظل٤ٖ اُ رْٓثِـذ  ًٔبخشٟ. الأذائ٘خ اُ

ثبلإخبصاد ٝرزاًش اُغلش  خبطخاُخشٟ الأ

رْ رظ٤٘لٜب ػٖٔ  ٝاُز٢أُغزسوخ ٝأٌُبكآد 

ٓخظظبد ٝٓطِٞثبد أخشٟ ٓجِؾ 

ػ٠ِ ٓب رْ  ث٘بءا   .عؼٞد٤ِٓ١ٕٞ ريال 37.3
، ُْ ٗزٌٖٔ ٖٓ اُٞطٍٞ ث٤بٗبد ٖٓرض٣ٝذٗب ثٚ 

ٝخٞد ٝاًزٔبٍ  زؤ٤ًذادإ٠ُ ه٘بػخ ك٤ٔب ٣زؼِن ث



 

 

accrual and accrued iqama and work permit 
fees as well as employees cost charged to 
cost of revenue, selling and distribution 
expenses and general and administration 
expenses. Moreover, on trade payables, 
differences were identified when reconciling 
the balances for a certain subcontractor 
having a total outstanding balance as of 
December 31, 2018 amounting to SR 42.7 
million, where we have neither been 
provided with balance confirmation as of 
December 31, 2018 nor have we been able 
to reconcile the related subsequent 
transactions. Accordingly, we were unable to 
apply any alternative audit procedures to 
satisfy ourselves for the completeness, 
existence and valuation of the sub-
contractor balance as of December 31, 2018. 
7. Zakat position and value added tax  
The Group has not filed its zakat return to the 

General Authority of Zakat and Tax (GAZT) 

for the years ended Decem-ber 31, 2018 and 

2019. The Group received zakat assessments 

for the years from 2014 to 2018 claiming 

additional zakat payments amounted to SR 

293.8 million. In addition The Group has 

already recorded Zakat provision for the year 

2018 by an amount of SR 0.5 million, based 

on its zakat calculation, in which it had not 

considered the changes in zakat regulations, 

which may result in an additional impact of 

SR 28.8 million. Moreover, the Group 

received an assessment related to value added 

tax (VAT) claiming for additional VAT 

payments and penalties amounted to SR 28.3 

million and SR 31.2 million, respectively. We 

have not been provided with an assessment 

for the expected outcomes of these claims 

and accordingly, we were unable to assess the 

adequacy of the zakat and VAT provisions 

required as at Decem-ber 31, 2018 and 

whether any adjustments are required to be 

made in the provision for zakat and VAT as 

at December 31, 2018 in this respect.  

8. Going concern assessment  
We draw attention to note 2.4 to the 

accompanying consolidated financial 

statements which states that the Group’s net 

working capital was in deficit by SR 1,149 

million as at December 31, 2018 and the 

 ًٌَ أُٞظل٤ٖ أُغزسوخ ٓظشٝكبدٝرو٤٤ْ 

زُي رٌِلخ أُٞظل٤ٖ أُسِٔخ ػ٠ِ رٌِلخ ًٝ

الإ٣شاداد ٝٓظبس٣ق اُج٤غ ٝاُزٞص٣غ 

. ػلاٝح ػ٠ِ ٝأُظشٝكبد اُؼ٤ٓٞٔخ ٝالإداس٣خ

رْ  ،بُزْٓ اُذائ٘خ اُزدبس٣خث ك٤ٔب ٣زؼِنٝرُي، 

ػ٘ذ رغ٣ٞخ أسطذح  اُلشٝهبد ثؼغ اًزشبف

ثِؾ سط٤ذٙ اُوبئْ  ٝاُز١اُجبؽٖ   ٓوب٢ُٝأزذ 

٤ِٕٓٞ  17.2ٓجِؾ  7132د٣غٔجش  13ًٔب ك٢ 

ريال عؼٞد١ ، ز٤ث ُْ ٣زْ رض٣ٝذٗب ثٔظبدهخ 

ًٔب ُْ  7132د٣غٔجش  13اُشط٤ذ ًٔب ك٢ 

 ك٢رغ٣ٞخ أُؼبٓلاد  اُزسون ٖٓ ٗزٌٖٔ ٖٓ

اُلزشح اُلازوخ راد اُظِخ. ٝث٘بء  ػ٤ِٚ، ُْ 

إخشاءاد ٓشاخؼخ ثذ٣ِخ  ٚٗزٌٖٔ ٖٓ رطج٤ن أ٣

ُِٞطٍٞ إ٠ُ ه٘بػخ ك٤ٔب ٣زؼِن ثزؤ٤ًذاد ٝخٞد 

ًزٔبٍ ٝرو٤٤ْ سط٤ذ أُوبٍٝ ٖٓ اُجبؽٖ ًٔب ٝا

 .7132د٣غٔجش  13ك٢ 

 

 مخصص الزكاة وضشيبت القيمت المضافت  .7
إ٠ُ ا٤ُٜئخ  خٜب اُض٣ًٞارُْ روذّ أُدٔٞػخ إهشاس

 13اُؼبٓخ ُِضًبح ٝاُذخَ ُِغ٘ز٤ٖ أُ٘ز٤ٜز٤ٖ ك٢ 

. اعزِٔذ أُدٔٞػخ 7131ٝ  7132د٣غٔجش 

إ٠ُ  7131ُِغ٘ٞاد ٖٓ  ض٣ًٞخاُشثٞؽ اُ

ثشثٞؽ ص٣ًٞخ أ٤ُٝخ  رطبُت ٝاُز٢ 7132

٤ِٕٓٞ ريال  711.2 هذسٛب ػبك٤خإ

هبٓذ أُدٔٞػخ  رُي، إ٠ُ ثبلإػبكخعؼٞد١.

 7132ٓخظض صًبح ُؼبّ  ٝإثجبد ثبززغبة

ؤخز ٣ُْ  اُز٤ِٓٝ١ٕٞ ريال عؼٞد١،  1.3ثٔجِؾ 

ؤٗظٔخ اُضًبح، ٓٔب هذ ثك٢ الاػزجبس اُزـ٤٤شاد 

٤ِٕٓٞ ريال  72.2ث٤ش إػبك٢ ثٔجِؾ ٣٘زح ػ٘ٚ رؤ

أُدٔٞػخ  اعزِٔذعؼٞد١. ػلاٝح ػ٠ِ رُي، 

 ٝاُز٢ثؼش٣جخ اُو٤ٔخ أُؼبكخ  ٓزؼِوخسثٞؽ 

ثذكؼبد إػبك٤خ ُؼش٣جخ اُو٤ٔخ أُؼبكخ  رطبُت

٤ِٕٓٞ ريال عؼٞد١ ٝ  72.1ثٔجِؾٝاُـشآبد 

ػ٠ِ اُزٞا٢ُ. ُْ ٣زْ  ،٤ِٕٓٞ ريال عؼٞد١ 13.7

أُزٞهؼخ ُٜزٙ أُطبُجبد،  رض٣ٝذٗب ثزو٤٤ْ ُِ٘زبئح

ٝثبُزب٢ُ، ُْ ٗزٌٖٔ ٖٓ رو٤٤ْ ٓذٟ ًلب٣خ 

ٓخظظبد اُضًبح ٝػش٣جخ اُو٤ٔخ أُؼبكخ ًٔب 

 ٛ٘بىٝٓب إرا ًبٕ  7132د٣غٔجش  13ك٢ 

 ٓخظض ػ٠ِأ٣خ رؼذ٣لاد  ػشٝسح إثجبد

 13ٝػش٣جخ اُو٤ٔخ أُؼبكخ ًٔب ك٢  اُضًبح

 .الأٓش ثٜزا ٣زؼِن ٓب ك٢ 7132د٣غٔجش 

 تقييم الاستمشاسيت.    8 .8

( زٍٞ 1-7ِٗلذ الاٗزجبٙ إ٠ُ إ٣ؼبذ سهْ )

اُوٞائْ أُب٤ُخ أُٞزذح أُشكوخ، ز٤ث ثِؾ 

طبك٢ اُؼدض ك٢ سأط أُبٍ اُؼبَٓ ُِٔدٔٞػخ 

 ٤ِٓ13ٕٞ ريال عؼٞد١ ًٔب ك٢  3.311ٓجِؾ 

ثِـذ اُخغبئش أُزشأًخ  ًٔب، 7132د٣غٔجش 
٤ِٕٓٞ  3.217.1ٓجِؾ  7132د٣غٔجش  13ك٢ 

عؼٞد١، ٝاُز٢ ردبٝصد سأط ٓبٍ  ريال



 

 

accumulated losses at December 31, 2018 

amounted to SR 1,832.9 million, which 

exceeded the Group’s share capital of SR 

557.8 million. In compliance with Article 181 

of the Regulations for Companies, the 

shareholders are therefore, required to resolve 

to continue in business and provide support 

or liquidate the Company.  

Moreover, in the Extra Ordinary General 

Assembly Meeting (EOGAM), held on 

March 13, 2019, shareholders resolved to 

continue the Group’s operations and proceed 

with capital restructuring through several 

stages including increasing and decreasing 

capital, so that the accumulated losses ratio to 

share capital are reduced to become below 

50%. The Group’s shares were suspended 

from Tadawul on April 30, 2019.  

On May 29, 2019, the Group received an 

official notice from the Commercial Court in 

Dammam to initiate the financial 

reorganization procedures under Bankruptcy 

law based on the request of one of the 

Group’s creditors. The First Com-mercial 

Chamber of the Commercial Court in 

Dammam held its meeting on Shawwal 9, 

1440H (June 12, 2019) to consider the 

request for the start of the financial 

reorganization procedures. On July 1, 2019, 

the Commercial Court in Dammam approved 

the start of financial reorganization 

procedures and also approved the 

appointment of the trustee.  

Further to the appointment of trustee of 

financial restructuring, the trustee made an 

official announcement dated July 10, 2019 on 

bankruptcy commission website inviting the 

creditors of the Group to submit their claims 

not later than 90 days from the date of this 

announcement.  

The total liabilities submitted to the court by 

the Group’s creditors amounted to SR 

1,712.7 million of which, part was fully 

approved, partially approved or rejected by 

the court according to the sufficiency of the 

documentation provided to the court. In case 

the liability was rejected by the court, the 

creditor has the right to file an appeal against 

the group and provide the appropriate 

documentation to support his claim. There 

remain a number of cases for claims with the 

٤ِٕٓٞ ريال عؼٞد١.  332.2أُدٔٞػخ اُجبُؾ 

 ٗظبّٖٓ  (331)سهْ ُٔبدحُ٘ض اٝكو ب 

 اُششًبد، ٣زؼ٤ٖ ػ٠ِ أُغب٤ٖٔٛ إطذاس هشاس

إٓب ثض٣بدح سأط ٓبٍ اُششًخ أٝ رخل٤ؼٚ ٝرُي 

إ٠ُ اُسذ اُز٢ ر٘خلغ ٓؼٚ ٗغجخ اُخغبئش 

بٍ % ٖٓ سأط ا31ُٔأُزشأًخ إ٠ُ ٓب دٕٝ 

أُخلغ أٝ زَ اُششًخ هجَ الأخَ أُسذد ك٢ 

 .ٗظبٜٓب الأعبع٢

 

ػلاٝح ػ٠ِ رُي، ك٢ اخزٔبع اُدٔؼ٤خ اُؼبٓخ 

، 7131ٓبسط  31ؿ٤ش اُؼبد٣خ أُ٘ؼوذ ك٢ 

 أٗشطخهشس أُغبٕٛٔٞ الاعزٔشاس ك٢ 

أُدٔٞػخ ٝإػبدح ٤ٌِٛخ سأط أُبٍ ػجش ػذح 

ٓشازَ ثٔب ك٢ رُي ص٣بدح سأط أُبٍ 

ٗغجخ اُخغبئش  رظجر، ثس٤ث ٝرخل٤ؼٚ

٪ ٖٓ سأط أُبٍ 31أُزشأًخ أهَ ٖٓ 

 ػ٠ِأُخلغ. رْ رؼ٤ِن رذاٍٝ أعْٜ أُدٔٞػخ 

 .7131أثش٣َ  11رذاٍٝ ك٢ 

 

ا 7131ٓب٣ٞ  71ك٢  ، رِوذ أُدٔٞػخ إخطبس 

سع٤ٔ ب ٖٓ أُسٌٔخ اُزدبس٣خ ثبُذٓبّ ُجذء 

إخشاءاد إػبدح اُز٘ظ٤ْ أُب٢ُ ثٔٞخت هبٕٗٞ 

ء  ػ٠ِ ؽِت أزذ دائ٢٘ أُدٔٞػخ. الإكلاط ث٘ب

اُزدبس٣خ الأ٠ُٝ  اُذائشح ٓبّأ اُدِغخ اٗؼوذد ٝهذ

شٞاٍ  1 ثزبس٣خثبُٔسٌٔخ اُزدبس٣خ ثبُذٓبّ 

( ُِ٘ظش ك٢ ؽِت ٤ٗٞ٣7131ٞ  37ٛـ ) 3111

٤ُٞ٣ٞ  3ثذء إخشاءاد إػبدح اُز٘ظ٤ْ أُب٢ُ. ك٢ 

، ٝاكوذ أُسٌٔخ اُزدبس٣خ ثبُذٓبّ ػ٠ِ 7131

دح اُز٘ظ٤ْ أُب٢ُ ٝٝاكوذ ثذء إخشاءاد إػب

ب ػ٠ِ رؼ٤٤ٖ   .أُب٢ُ اُز٘ظ٤ْ لإػبدح أ٤ٓ٘ب  أ٣ؼ 

 

، أُب٢ُ اُز٘ظ٤ْ لإػبدح أ٤ٓ٘ب  ثبلإػبكخ إ٠ُ رؼ٤٤ٖ 

٤ُٞ٣ٞ  31إػلاٗ ب سع٤ٔ ب ثزبس٣خ  الأ٤ٖٓأطذس 

ٔٞهغ الإٌُزش٢ٗٝ ُِد٘خ الإكلاط اُػ٠ِ  7131

ثذػٞح دائ٢٘ أُدٔٞػخ ُزوذ٣ْ ٓطبُجبرْٜ ك٢ 

ب ٖٓ ربس٣خ ٛزا  ٣11زدبٝص ٓٞػذ لا   ٓ ٞ٣

 الإػلإ.

 

أُطبُجبد أُوذٓخ ُِٔسٌٔخ ٖٓ  إخٔب٢ُ ثِـذ

٤ِٕٓٞ ريال  3.237.2 ٓجِؾ أُدٔٞػخدائ٢٘ 

 ػ٠ِ ثبُٔٞاكوخ أُسٌٔخ هبٓذ ز٤ث عؼٞد١

ػ٠ِ  خضئ٤ب   ٝثبُٔٞاكوخ أُطبُجبد ٛزٙ ثؼغ

ثؼغ أُطبُجبد الأخشٟ ًٔب هبٓذ ثشكغ 

أُغز٘ذاد  اكشُزٞ ثؼغ أُطبُجبد، ٝكوب  

زبُخ سكغ  ك٢أُؤ٣ذح أُوذٓخ ُِٔسٌٔخ. 

أُطبُجخ ٖٓ هجَ أُسٌٔخ، ٣سن ُِذائٖ روذ٣ْ 

اػزشاع ػذ أُدٔٞػخ ٝروذ٣ْ أُغز٘ذاد 
ٖٓ  أخشأُؤ٣ذح ُِٔطبُجخ. ٓبصاٍ ٛ٘بى ػذد

 اٗزظبس ك٢اُوؼب٣ب ٓزؼِوخ ثجؼغ أُطبُجبد 



 

 

appeal court as of the date of the approval of 

these consolidated financial statements.  

In accordance with Article 45 of the 
Bankruptcy Law and Article 42 of its 
Implementing Regulations, the request for 
the start of the financial reorganization 
procedures, as mentioned above, exempts 
the Group from applying the provi-sions of 
the Company’s law in respect of the 
accumulated losses of 50% or more of the 
capital. 
On May 12, 2020, the Group announced the 

receipt of an email from the financial 

restructuring trustee with an attach-ment of 

the final list of creditors approved by 

Dammam Commercial court.  

On November 1, 2020, the Group announced 

for a shareholders’ meeting to present the 

final financial reorganization plan which will 

include current challenges, restructuring and 

operational plan and the expected time line.  

On January 4, 2021, the Group announced the 

appointment of an independent consultant 

firm to carry out special audit work against 

the responsibility of the previous board of 

directors and the previous executive 

management, results of which cannot be 

ascertained at this stage.  

These conditions, along with other matters 

described in the paragraphs above indicate 

the existence of multiple uncer-tainties that 

cast significant doubts about the Group’s 

ability to continue as going concern. 

Accordingly, we are unable to satisfy 

ourselves about the continuity of the Group 

as a going concern and its ability to realize its 

assets and discharge its liabilities in normal 

course of business.  

The Group’s ability to continue as a going 

concern is heavily dependent on the approval 

of the financial restructuring plan from the 

shareholders, creditors and the relevant 

authorities, in addition to successful 

implementation of the re-structuring 

milestones by the Group and hence cannot be 

determined at this stage.  

The accompanying consolidated financial 

statements have been prepared on a going 

concern basis considering the restructuring 

plan made by management in line with the 

regulations in this respect as discussed 

 اػزٔبدربس٣خ  ك٢ًٔب  ثشؤٜٗب ٔسٌٔخاُ ٖٓ هشاس

 . أُٞزذح ٛزٙ اُوٞائْ أُب٤ُخ

 

الإكلاط  ٗظبّٖٓ ( 13) سهْ ُٔبدحُ٘ض اٝكو ب 

 ؽِتٖٓ لائسزٚ اُز٘ل٤ز٣خ، كئٕ  (17)سهْ ٝأُبدح

إخشاءاد إػبدح اُز٘ظ٤ْ أُب٢ُ، ًٔب ٛٞ  اكززبذ

ٓزًٞس أػلاٙ، رؼل٢ أُدٔٞػخ ٖٓ رطج٤ن 

ك٤ٔب ٣زؼِن ثجِٞؽ  بدأزٌبّ هبٕٗٞ اُششً

 ٪ كؤًثش ٖٓ سأط أُبٍ.31اُخغبئش أُزشأًخ 

 

، أػِ٘ذ أُدٔٞػخ ػٖ 7171ٓب٣ٞ  37ك٢ 

 اُز٘ظ٤ْاعزلاّ ثش٣ذ إٌُزش٢ٗٝ ٖٓ أ٤ٖٓ إػبدح 

ٓشكو ب ثبُوبئٔخ اُٜ٘بئ٤خ ُِذائ٤ٖ٘ اُز٢  أُب٢ُ

 ٝاكوذ ػ٤ِٜب ٓسٌٔخ اُذٓبّ اُزدبس٣خ.
 

 ، أػِ٘ذ أُدٔٞػخ ػ7171ٖٗٞكٔجش  3ك٢ 

اخزٔبع ُِٔغب٤ٖٔٛ ُزوذ٣ْ خطخ إػبدح اُز٘ظ٤ْ 

أُب٢ُ اُٜ٘بئ٤خ اُز٢ عززؼٖٔ اُزسذ٣بد اُسب٤ُخ 

ٝإػبدح ا٤ٌُِٜخ ٝاُخطخ اُزشـ٤ِ٤خ ٝاُدذٍٝ 

 اُض٢٘ٓ أُزٞهغ.
 

ػٖ  أُدٔٞػخ، أػِ٘ذ ٣7173٘ب٣ش  1ك٢ 

رؼ٤٤ٖ ششًخ اعزشبس٣خ ٓغزوِخ ُِو٤بّ ثؤػٔبٍ 

ٓدِظ  بدخبطخ ك٤ٔب ٣زؼِن ثٔغؤ٤ُٝ ٓشاخؼخ

 ٝاُز٢، الإداسح اُغبثن ٝالإداسح اُز٘ل٤ز٣خ اُغبثوخ

 اُزؤًذ ٖٓ ٗزبئدٜب ك٢ ٛزٙ أُشزِخ. ٘بلا ٣ٌٔ٘
 

، إ٠ُ خبٗت الأٓٞس الأخشٟ اُظشٝفٛزٙ  إٕ

إ٠ُ ٝخٞد  رش٤شأُٞػسخ ك٢ اُلوشاد أػلاٙ، 

ً ب  اُز٤وٖػذّ  زبلاداُؼذ٣ذ ٖٓ  اُز٢ رث٤ش شٌٞ

 ٔشاسالاعززٍٞ هذسح أُدٔٞػخ ػ٠ِ  خٞٛش٣خ

ٗزٌٖٔ  ُْٔجذأ الاعزٔشاس٣خ. ٝػ٤ِٚ، كئٗ٘ب ُ ٝكوب

أُدٔٞػخ  ثوذسحٖٓ اُٞطٍٞ ُو٘بػخ ك٤ٔب ٣زؼِن 

ُٔجذأ الاعزٔشاس٣خ ٝهذسرٜب  ٝكوب   الاعزٔشاسػ٠ِ 

ك٢ ثٔطِٞثبرٜب ٝاُٞكبء  ٓٞخٞدارٜبرسو٤ن ػ٠ِ 

 .الاػز٤بد٣خع٤بم الأػٔبٍ 
 

ُٔجذأ  ٝكوب  هذسح أُدٔٞػخ ػ٠ِ الاعزٔشاس  إٕ

ػ٠ِ أُٞاكوخ  سئ٤غ٢الاعزٔشاس٣خ رؼزٔذ ثشٌَ 

ػ٠ِ خطخ إػبدح ا٤ٌُِٜخ أُب٤ُخ أُوذٓخ ٖٓ 

أُغب٤ٖٔٛ ٝاُذائ٤ٖ٘ ٝاُغِطبد راد اُظِخ، 

إػبدح ا٤ٌُِٜخ  ٓشازَ ر٘ل٤ز ٗدبذثبلإػبكخ إ٠ُ 

لا ٣ٌٖٔ رسذ٣ذٛب ك٢  ٝاُز٢ٖٓ هجَ أُدٔٞػخ 

 ٛزٙ أُشزِخ.
 

 ٝكوب  ٔٞزذح أُشكوخ رْ إػذاد اُوٞائْ أُب٤ُخ اُ

ٔجذأ الاعزٔشاس٣خ ٓغ الأخز ك٢ الاػزجبس خطخ ُ

إػبدح ا٤ٌُِٜخ اُز٢ أػذرٜب الإداسح ثٔب ٣زٔبش٠ 

ٓغ اُِٞائر ك٢ ٛزا اُظذد ًٔب رٔذ ٓ٘بهشزٚ 

 .عبثو ب



 

 

earlier.  

Other Matter  

The financial statements of the Group for the 
year ended December 31, 2017 were audited 
by another auditor who ex-pressed a 
qualified opinion dated March 31, 2018. 
 

 

 خش أمش أ
ُِٔدٔٞػخ ُِغ٘خ  أُٞزذح ٓشاخؼخ اُوٞائْ أُب٤ُخ رٔذ

ٖٓ هجَ ٓشاخغ  7132د٣غٔجش  13أُ٘ز٤ٜخ ك٢ 

ثزبس٣خ  ب  ٓزسلظ ب  أثذٟ سأ٣ اُز١ٝزغبثبد آخش 

 .7132 طٓبس13

 

 


