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Abstract
This study sought to introduce Islamic banks, extent of their
importance as well as the particularism of this type of banks. It also sought
to show how these banks are subjected to taxation, mechanism of work
with the banks and governing of these banks by Islamic legislation. The
study also drew a comparison of laws, pertinent to the operation of these

banks, in Palestine and some neighboring countries.

The study was divided into three chapters. Chapter one dwelt on
Islamic banks in terms of their definition, history and development as well
as their mechanism of work. It also highlighted the introduction of these
banks in Palestine and the role they have played in the country's economic

development as well as the obstacles facing their work.

Chapter two was devoted to the concept of tax in general, its
characteristics, rules and goals. The chapter also tackled the concept of
zakat
(Islamic tax) in general, its rationale, conditions, money subject to it, and
ways of spending it. The chapter also looked at the social and economic
role of zakat. The chapter concluded with areas of difference and similarity
between the work of tax and that of zakat although payment of taxes
exempts the payment of zakat since the Islamic banks pay both taxes and

zakat at the same time.

In the third chapter, the researcher examined the tax laws and how to

subject the Islamic banks to tax legislation in Palestine and, Syria, and
B



Jordan, given their close proximity. The researcher also defined these
legislations and decrees pertinent to the establishment of this type of banks
in these countries and the hows of dealing with them. The researcher
concluded with a number of findings and recommendations. One of these
findings 1s that these banks are of special nature and are subject in all their
operations to the Islamic legislation rules. Another is that if the mechanism
of work of these banks is used correctly/properly, they will play a key role
in the development process despite their recent introduction in Palestine.
One recommendation is that the tax legislator should note the particularism
of this type of banks. Another recommendation is that there is a need to
draft a special legislation governing the Islamic banks and their mechanism

of work.



